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Your Investment Recovery 


gives promise of being the year of investment re- 
193 3 covery, which means that now is the time for you 
, to lay the foundations for the recovery of your 
former principal and income, or for inaugurating a progressive and 
profitable investment program. The most substantial gains ac- 
crue to far-sighted investors who enter a movement in its first 
stages. This is possible only when the essential preliminary 
preparation is made before the new phase gets well under way. 


@ The time for you to put your investment house in order is now—not later on. Whether your portfolio 
represents a carryover from the higher levels of 1929, or has been acquired only recently, you owe it to your- 
self to establish it on a firm basis, in harmony with current investment prospects. Yet this is but the initial 
step. Your investments must be kept under constant observation, just as a laboratory checks the progress of 
a chemical process, for conditions change constantly. 


® Strictly speaking, there are no permanent investments. Investment factors themselves vary in relative 
weight and importance, and business and other conditions must be studied unremittingly in order to deter- 
mine their probable influence upon the future of your particular securities. Whenever opportunity offers 
for a profitable move, whether it be a substitution, the sale of an issue that has sold beyond its justified level, 
or the advantageous reinvestment of accrued funds, you must be ready to act. 


@ The investor whose investment progress is under the supervision of The Financial World Research Bureau 
has the assurance and satisfaction of knowing that he is following just such a program—a program adapted 
to his individual requirements and objectives, and designed to establish and maintain his portfolio in the 
delicate balance that is the fundamental of successful investment. We will be glad to discuss with you the 
application of our methods to your investment position. 


® When you enroll as a client you will find the procedure very simple: You merely register with us 
the complete list of your securities, with their cost, provide us with all the necessary data regarding your 
requirements, objectives and resources, and then follow the direct, positive recommendations as they come 
to you. As your confidential investment counsel we lay out your program at the time you enroll and once a 
month submit a survey of your progress. The cost is moderate—$100 for the full year of personal guidance. 
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53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obli- | I enclose a list of my investments (showing the number 
gation tome) how your personal supervisory service would of shares and their original cost) to guide you in telling me 
assist me to adopt a progressive investment program. just how The Financial World Research Bureau will aid me. 


TODAY Address 


. 
z 
: 
Dae 
Name. 
24 
MAIL . 


of 
Otto Guenther, Audit, Bureau 
H 2 The Financial World was established to diffuse the truth about investments, has constantly maintained this att:- , tions 
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support of the investing public. 
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IN COMING ISSUES 


Of What Value Are Trade Marks? 


EVERAL years ago the theory was widely accepted 

that those companies manufacturing trade marked 
articles, usually sold at fixed prices, occupied an advan- 
tageous earnings position. Now the theory has under- 
gone the severe test of three years of depression, and it is 
possible to check up actual results of that type of enter- 
prise as against the showing of industry in general. A 
survey of that sort is now nearing completion, and pre- 
liminary indications are that some of the conclusions will 
be surprising. The results thereof, to appear in an early 
issue, will afford the basis for future investment planning. 


Outstanding Railroad Bonds 


HE railroad bond list has recently been giving a 

much better account of itself than the bond market 
in general, and the reason for this performance is not 
difficult to find. Rail earnings appear definitely to be on 
an upward trend, and should soon cross the results of a 
year ago. In view of that fact, bonds of some’ of the 
roads that last year were able to earn full interest require- 
ments seem to be particularly attractive at the present 
time. A list of such issues will appear next week. 


Construction and the Building Stocks 


FE ARE now entering the season of the year when an 

upward trend in new construction is usually, exper- 
ienced, and this time high hopes are held in some quarters 
that the spring bulge in building will inaugurate a long 
term secular trend. Such a development would, of course, 
primarily benefit those companies manufacturing building 
supplies, such as American Radiator, Otis Elevator and 
Johns-Manville. Upon the prospects for spring building 
will depend to a large extent the movements in their 
securities in coming months. A discussion of this outlook, 
with particular reference to the companies engaged in the 
field, will appear shortly. 
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INFORMED 


We list in this column every week attractive booklets, circulars, periodicals and special letters pertaining to investments 
and other timely subjects which we believe are of interest and profit to our subscribers. Upon request and without 
obligation any of the booklets listed below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST PLAINLY ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title about the Course of Training being adopted by scores of the lead- 
of an interesting descriptive booklct issued by a weli-known oil ing investment houses for their salesmen. 
royalty house. Sent without obligation. 


IS A SAVINGS AND LOAN ASSOCIATION ?’'Is the 
LEVERAGE AND THE INVESTMENT COMPAN Y—One of the title of a booklet issued by a New York building loan and savings 
leading houses specializing in investment trusts has issued a association which explains in detail the workings of these institu- 
booklet showing an interesting comparison of leverage stocks and tions; how they invest your funds by ues them on bond and 
all other listed stocks. If you hold investment trust securitics first mortgage to persons buying or building homes. Send for your 
or contemplate buying any, you should send for this booklet. complimentary Copy. 
No obligation. MAKING PROFITS IN, SECURITIES— Valuable stock market 
et explains methods employed by successful investors ie 
and Landscape firms. There are many pages of all types of mg hg bab nd ere sound methods for income and profit build- 
flowering plants, shrubs and fruits illustrated in color. If you are / 
interested in beautifying your estate or home grounds, tl:is ODD LOTS—A well-known firm, member of the New York Stock 
booklet will be of great interest and value. Copy upon request. Exchange, has published a bookiet setting forth the “re for 
THE MORTGAGE BOND RACKET—Tui - bh wane both the small and large investor dealing in Odd Lots 
uite a sensation among investors nh i. exposes 2 etna ‘st ANN UITIES EXPLAINED—One of the largest life insurance com- 
nancial “‘bubble”’ involving billions of dollars. Valuable to panies has issued a new booklet which describes in simple language 
th t . Se »SC; , cluded which indicate how these various fc aranteed life 
tole a on laa cl incomes meet the needs of men and women in all walks of life. 


Copy upon request, 


SOME FINANCIAL FACTS—Is the title of a 2 pee booklet con- ASSOCIATED GAS AND ELECTRIC ANNUAL REPORT—The 


taining a brief description of the American Telephone & Telegraph 


annual report of this large public utility system is available to in- 
oper: of the Sy vestors. It contains descriptive and statistical information which 
blic ap charts, and 1s 0) every present and prospective investor in Associated Gas and Elec- 
SEY tric securities should have. Send for a copy which will be for- 
TRADING METHODS—A 24-page booklet issued by a New York warded without obligation, 
Stock Exchange house, containing a brief explanation of the THE HISTORY OF MUTUAL SAVINGS BANKS—The history 
different operations pertaining to stock market trading. of mutual savings banks since their organization in 1815 shows the 
stability and increasing strength of these institutions. A New 
SECURITY SALESMANSHIP, THE PROFESSION—An inter- York brokerage house has just issued an interesting booklet on this 
esting discussion of this specialized field, together with information subject which every investor should read. Sent upon request. 
4 WEEKLY TRADE INDICATORS 51933-1032 4 WEEKLY CAR LOADINGS 
*Crude Oil Production (bbls.)...... . 2,008,700 2,015,300 2,170,800 Freight car loadings indicate current sectional business conditions. 
Electric Power Output K.W.. 469, 1,484, 1,588, 067 the 15th to the 15th generally indicate earnings for the 
teel Output (% of capacity)....... current month 
ecole Production (U. 3: A) 39,300 33,616 26,200 Weekended Same 
Jan’ 21 Jan.14 Jan.23 | EASTERN DISTRICT 
§Bank Clearings New York City..... $2,871 $2,871 $3,490 
§Bank Clearings Outside of N. Y. C.. 1,659 1,674 2,036 Baltimore & Ohio........ Perrriy 33,603 37,087 - 9 
Total car loadings.............; 496,434 506,322 562,101 Chesapeake coe 24,751 23,975 + 3 
Financial World Index of Indus- Cleve., Cinn., Chicago & St. L... 17,221 19,155 ~10 
trial Production............... 43.8 43.8 50.7 Delaware & Hudson........- 9,584 10,685 - 10 
‘laware, Lackawanna & Western. 11 14,2 - 
*Daily Average. tIron A Cram’s Report. §000,000 Omitted. Erie, .. 21,690 23,815 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS New York, New Haven & Hartford. 18,600 22,931 - 19 
1933 1932 New York Central. .............. 39,125 44,345 
(000,000 omitted) Jan.25 Jan.18 Jan. 27 New York, Chicago & St. Louis. ... 11,273 12,089 - 7 
Deposits—New York City........ $6,835 $6,861 $5,917 75,891 91,201 -17 
Deposits—Outside New York City.. 11,000 11,012 12,033 Pere 8,030 8,159 2 
Loans on Securities—N. Y. C...... 1,562 1,559 2,194 23,084 28,108 —18 
on Sec. 2,654 3,402 Weste = Maryland. ......... 5,892 7,121 -17 
*Investments—New York City...... 1,069 
*Investments—Outside N. Y. CG... 2,193 2,180 2,389 SOUTHERN DISTRICT 
Total loans and discounts.......... 10,040 10,115 12,855 Atlantic Coast Line...... parce eas 11,684 13,029 —10 
Total net demand deposits. ..... 11,936 11,907 11,453 24,714 25,814 4 
Total time doposits..........ccceccee 5,656 5,702 5,771 Louisville & Nashville....... Si wei 18,693 19,866 — 6 
Total brokers’ loans........... at 378 367 513 Seaboard Air Line. .......sccee. ‘ 9,219 9,933 - 7 
Federal R 65.4 64.7% 67.4% Southern Ry. System......... 27,001 29,919 —10 
New York Federal Reserve Bk. ratio. 59.8% 59.1% % NORTHWEST DISTRICT 
Chic & Great Western 3,720 4,779 —22 
*Other than U. S. Govt. Securities. Poul & Pacific: - 
‘hicago orth Western......... 22,91: 27,085 - 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES Great 8.475 9,102 - 7% 
1933 1932 1933 1932 Northern Pacific... . > 8,660 9,663 —10 
Par Jan. 31 Feb. 2 Jan. 31 Feb. 2 
$4.56 England. .. $3.45 | Coffee... $0.08} $0.07 CENTRAL WEST DISTRICT 
Can. Dollar.84.00c —87.25c Copper... .05 06 % Atchison, Topeka & Santa Fe...... 21,646 23,610 - 8 
3. 2c France..... 3.90% 3.93 Cotton... .06 .069 Chicago, Burlington & Quincy..... 17,225 21,017 -18 
Sas 6 Nealy....... 5.10% 5.06% | Flour.... 3.65 4.55 Chicago, Rock Island & Pacific... . ai 15,640 19,455 - 20 
13.99 Belgium*...13.90% 13.94% | Gasoline... .09¥% .103 Chicago & Eastern Illinois...... 3,989 4,738 16 
23.82 Germany...23.75 23.66 Ns sk oe 13.34 15.64 Denver & Rio Grande Western..... 3,302 4,775 -—31 
14.069 Austria..... 14.05 14.00 Lead..... .03 Southern Pacific... 13,776 16,332 —16 
40.20 Holland....40.08% 40.23 Pubber... .029 0417 Union Pacific . 14,632 18,790 
26.80 .. 45.29 19.04 1.87% Western Pacific . 1,948 2,432 —20 
26.80 Norway... .17.39 18.81 Silver..,. . 
26.80 Sweden... /18.39 19.38 | Steel... 1126.00" 27.00 SOUTHWESTERN DISTRICT 
49.85 Japan...... 21.12 36.06 Sugar.... .039 Kansas City Southern............ 2 438 3,336 —25 
42.45 Argentinat .25.69 25.93 eer - 2265 -2175 Missouri-Kansas-Texas .......... 6,352 7,026 -10 
#12.00 Brazilt..... 7.45 5.95 $Wheat.... .47% 18,399 21,615 —15 
Se... 6.06 12.12 -0325 031 St. Louis-San Francisco.......... 10,126 10,935 -7 
St. Louis-Southwestern.......... 3,713 —12 
*Belga. +Paper Peso. tPaper Milreis. §May futures. #Approxi- 6,1 7,533 —18 
mate; not vet fixed by law. (Cempiled from American Railway Danieties figures) 
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HIGHLIGHTS 


Unpalatable dividend news depressed stock 
prices — Rail performance better than that 
of general market — German bonds did not 
take kindly to Hitler’s ascendency — Per- 
formance of remainder of bond list generally 
satisfactory — Business followed usual Jan- 
uary pattern — Buying opportunity seems 
to be in the making 


The 
Market Situation 


The week has been one of dividend news, and little of it 
has been of favorable character. The most widely pub- 
licized action was, of course, the reduction of the Steel 
preferred payment to 50 cents for the quarter, only half of 
what had been generally expected and bringing concerted 
liquidation into that and the common issues. The re- 
mainder of the market took the news with little apparent 
concern at the opening, but shortly thereafter came the 
announcement of omission of the Jersey Standard Oil extra, 
and apparently the cumulative effect of that action, the 
lowering of the Drug dividend to $3 and the cut in Borden’s 
payment to $1.60, was more than could be digested in so 
short a time. In addition, Steel’s action brought to mind 
the fact that three directors who voted on Tuesday to reduce 
the preferred payment will be among those voting on Amer- 
ican Tel. & Tel.’s dividend February 15. 


For more than two weeks the rail section of the list had 
displayed a highly encouraging upward price trend, regard- 
less of the fact that industrial stocks had not been able to 
get anywhere and that the utilities in general were in dis- 
favor. Even during the general market weakness at mid- 
week, declines in the rails were smaller than in the remainder 
of the list, even on a percentage basis, and resistance to 
the decline was clearly evident. Rail psychology was not 
helped by early figures suggesting a drop in car loadings 
figures for the January 28 week, but the expectation is that 
subsequent reports will show a resumption of the upward 
trend usually in evidence during the first five months of the 
year. On the basis of recent earnings figures, there is much 
ground for encouragement, with the first fifty roads to re- 
port for December turning in total net operating income of 
more than 5 per cent better than for the same month a year 
ago, and reports in coming months should make even more 
favorable reading. Prospects for good railroad securities 
are attractive. 


The bond market on the whole has been behaving in a 
satisfactory manner, and the past week saw best grade issues 
(especially among the rails) touching new highs for the 
year. Special developments affected individual industrial 
issues, and German bonds did not take favorably to Hitler’s 
rise to power, particularly his dissolution of the Reichstag. 
Generally speaking, the outlook for bonds continues to be 
favorable. There still exists a wide spread between the cost 
of short term money and the cost of long term funds, and 
present indications are that this spread will be narrowed by 
a decline in the latter; that, of course, would mean higher 
bond prices. 


Commodity markets have been furnishing no inspiration 
to securities recently, with more weakness than strength 
developing in cotton and wheat, declines in the latter being 
attributed to declines in Canadian exchange. Business 
developments have been following the usual January pat- 
tern, with steel and automobiles about the only lines showing 
any vitality. Washington, of course, has been the source 
of more or less negative news. All in all, it was perhaps not 
surprising that last week’s dividend news should have been 
accorded more weight in shaping immediate market action 
than expectations of general business improvement later on. 


With stock prices now having broken out of the “line” of 
the past several weeks, on substantially increased volume, 
it may be that the market will seek another shelf from which 
an upward movement can be inaugurated. Such a shelf 
will probably not be much further down than current levels, 
and may be characterized by another period of small turn- 
over and narrow price fluctuations. Then, with any im- 
provement at all in the general background, another buying 
opportunity will doubtless present itself. Numerous com- 
panies are already in a position to show significant earnings 
gains upon any increase in volume, and such an increase 
should become apparent during the first hall of the present 
year. Indications that such gains are in process of de- 
velopment will furnish a powerful incentive to buying and 
such a situation does not seem to be very far in the future. 


Unable to withstand the onslaught of unfavorable divi- 
dend news the market violated the narrow limits and side- 
wise channel that it had maintained for months past, 
and values took a sharp drop at the close of the week. For 
the period of January 25-February 1 stock values on the 
New York Stock Exchange dropped $1,520 millions. 
Thus, the first month of the new year has registered a loss 
of $760 millions in stock values. Except for the closing 
day the turnover was at an extremely dull pace, amount- 
ing to only 1.52 per cent. The loan situation remains 
practically unchanged with the ratio at 1.52 per cent. 
The average price of all listed stocks is $17.05 a share and 
the loans against them average 26 cents a share. 
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Nore: The “Market Value’ dotted line shows Tue FINANCIAL 
Wonr.p’s index for the market valuation of all stocks listed on the New 
York Stock Exchange, which compares with the official figures reported 
once each month by the Stock Exchange. The ‘Loan Ratio’’ expresses 
the percentage of brokers’ loans (to Stock Exchange members) to total 
market value of securities listed. Percentage of monthly sales to total 
number of listed shares is shown by the line ‘“‘ Turnover in Sales." 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


BUSINESS—Although numerous lines of trade are still marking 
time, apparently awaiting constructive news from Washington 
or a more vigorous seasonal pull, an outstanding exception has 
been the steel industry, which continues to record small but 
consecutive weekly gains. New building and the railroads, 
normally among steel’s best customers, still are largely out of 
the market, but the automobile industry, ever optimistic, has 
been expanding production and taking more steel. For the 
last week of January, seven motor manufacturers stepped up 
their schedules and only three effected reductions. Electric 
output is declining as daylight lengthens, and total figures for 
the latest week show a slightly larger drop from a year ago than 
did the preceding week. Breaking down the report according 
to geographical areas, however, the industrial Atlantic Sea- 
board section registered some improvement on a comparative 
basis. It is too early in the year to be able to prove statistically 
that general business has already embarked upon an upward 
trend, but it is evident that the extreme bottom of the depres- 
sion was passed last summer. And now if we could be given 
encouragement in the form of constructive action in Congress, 
the opinion would doubtless be warranted that a period of 
rapid acceleration is ahead. Lacking that encouragement, 
however, gains in the immediate future weeks will be slow but 
should be none the less sure. 


CREDIT—F or the fifth consecutive week the reporting member 
bank statement reflected contraction of banking credit, with 
total loans and investments down $36 millions. On the sur- 
face of the figures, about the only encouraging factor was a 
gain of $47 millions in the banks’ holdings of investments other 
than Governments, and digging deeper it is found that the New 
York City institutions are the ones that are continuing to 
expand their security portfolios. _ Commercial loans in the 
New York district have been increasing one week and dropping 
back the next, and last week was the one to show a decline, the 
dip amounting to only $13 millions. The trend for this item 
for the country as a whole has been downward from January 
through February during the past six years, and on the basis 
of precedent there is no cause for discouragement in the small 
week-to-week drops we have been witnessing. Currency in 
circulation has not been showing the seasonal declines usually 
seen in January, and the reason is largely to be found in the 
recent outcropping of bank failures, making it necessary for 
those in the areas affected to conduct their business on a cash 
basis, and inducing some to put their savings again into hoard- 
ing. Politicians who are loudly claiming that ‘‘what the coun- 
try needs is more money”’ would do well to examine the course 
of money in circulation during the past two years; despite its 
upward trend it has not helped business one iota, nor is it likely 
to do so. What is needed, of course, is increased velocity of 
circulation, and this will come with further improvement in 
buyer psychology. 


HITLER—The ascendency to power by Adolf Hitler had its 
repereussions here only in a dip in German bond prices; other 
securities were unaffected. Developments of the past year 
have removed much of the basis for Hitler’s thunder—particu- 
larly the passing of reparation payments with the Lausanne 
accord. Now Hitler is to be surrounded by Conservatives in 
his ministry, and it is improbable that he could do much damage 
to Germany’s economic stability even if he were permitted to 
pursue some of the policies expressed in his soapbox oratory. 
Although the remainder of Europe distinctly dislikes to see the 
Nazi oceupy the Chancellorship, the disposition in this country 
seems to be to await some indication of Hitler’s probable future 
policies before passing judgment on the wisdom of President 
Hindenburg’s choice. 
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COMMODITY STOCKS—The rate of decline in commodity 
price indexes has shown signs of slowing up, but so far an 
indication of a definite reversal of direction has been lacking, 
Nevertheless, it may not be too early for investors to examine 
the stock list for companies which would be the greatest bene. 
ficiaries of a commodity price trend toward higher levels. Any 
pronounced improvement in agricultural products (particu. 
larly wheat) would find buyers according much more favor to 
such issues as the farm equipments and mail order shares, and 
extension of price gains to other sections of the commodity list 
would doubtless find the sugars, coppers, oils, and perhaps the 
rubbers reflecting the change in trend. Up to the present time, 
however, there exists no basis for accumulation of the so-called 
commodity stocks. 


UTILITIES—Heaviness of utility stocks in recent trading 
sessions is ascribed to increasing prospects for rate reductions 
a theory which last week found support in announcement of a 
rate cut by a U. G. I. subsidiary which is expected to save 
consumers about $1.8 million a year. Agitation for lower rates 
is not as pronounced as might ordinarily be expected in the 
light of general economic conditions and the decline in the 
cost of living indices during the past three years, perhaps for 
the reason that during the years prior to 1930, when prices of 
practically all other commodities were advancing, the utilities 
were making voluntary reductions. Nevertheless, further cuts 
are doubtless in store, but these should be offset to some extent 
by a resumption of the upward secular trend in electrie con- 
sumption as well as by reductions in operating expenses. In 
addition, a number of companies can effect substantial savings 
for their stockholders by refunding present high coupon bond 
issues with bonds bearing a lower rate of interest. From the 
longer term viewpoint, there appears no basis for alarm on the 
part of holders of stocks of the well managed companies which 
are in satisfactory financial position, although near term move- 
ments may conceivably be characterized by some degree of 
irregularity. 


CANNING—There has recently been little in the way of develop- 
ments specifically affecting such companies as American Can 
and Continental Can, largely because the industry is now in its 
usual season of dullness. Not for several months will it be 
possible to obtain fairly reliable indications as to the probable 
size of coming crops, but on the basis of available figures it 
seems that further economies are being introduced in the in- 
dustry. American Can, of course, reports only annually and 
its 1932 statement has not yet appeared. But Continental 
publishes 12-month results each quarter, and expectations are 
that the report for the year ended December last will show 
earnings of about $2.75 a share as against $2.58 for the 12 
months ended September. While there appears little basis for 
substantial expansion of representation in this field just yet, 
there seems to be no reason for disturbing present holdings. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production. 
automobile output, steel mill activity, and merchandise, scellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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Signs Bull Market 


By Stuart E. LANGpDoOc 


An Analysis of Market 
Action, in Light of 
Famous “Dow Theory,” 
Points to Complete 
Reversal of 1929-1932 
Down-trend 


There is probably no question 
alive to-day upon which a definite 
and final answer is more earnestly de- 
sired. Many people are hopeful that the 
turn has come, for undeniable improve- 
ment may be seen in many. directions. 
Others point only to the unsolved prob- 
lems, the apparent lack of leadership, 
and are doubtful, to say the least. 
Meanwhile, the stock market itself, 
according to the Dow Theory, has pro- 
claimed in unmistakable terms that the 
bear market is over. Many students of 
the Dow Theory will, at first, dispute this 
statement, because they will say, ‘‘the 
averages failed to go through’—meaning 
that the resistance level of 89.87 in the 
Dow-Jones Industrial Averages, from 
which the market turned down on March 
9, 1932, again proved too great a selling 
barrier for the market to get through. 
The truth is, however, that the aver- 
ages did ‘‘ go through”—with a bang! 


I THE bear market really over? 


Reviewing the Dow Theory 


But first let us review the main tenets 
of this theory in order to understand 
fully the significance of what has been 
happening in the market. 

The Dow Theory, reduced to a general 
principle, is that the market, as expressed 
by moving averages, reflects all economic, 
psychological and _ political influences, 
and in so doing, writes the real story of 
business and financial trends. 

This is true, Dow maintained, because 
what happens in the market is the aggre- 
gate result of all the knowledge, judg- 
ment, and decisive action of the best 
informed minds throughout the world. 
Every known factor affecting every stock 
is translated into buying or selling that 
contributes to the composite picture. 

Through his study of the averages 
Dow found that market action can be 
classified as falling into three main move- 
ments: First, the major trend, up or 
down, covering a period of years; next 
secondary movements, correctional in 
character, restricted to a period of weeks 
or months; and third, daily fluctuations, 
which are unimportant, except insofar 
as they confirm the main or secondary 
trends. 

The chief rule for determining the 
major trend is that prices will continue 
to move in the same general direction so 
long as the secondary or correctional 
movements do not exceed from one-half 
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to two-thirds reversal of the main moves. 
The long time trend is definitely changed 
when an entire major move has been 
cancelled, and the former starting point 
penetrated. 

The 1929-1932 bear market provides a 
perfect demonstration of how the market 
follows this rule. Examination of Figure 
1 will show the series of seven distinct 
downward swings. Six of these bear 
cycles were followed by secondary move- 
ments that averaged 45.6 per cent corree- 
tion. Inability of the market to retrace 
more than half of the preceding down- 
swing was, in each case, according to the 
Dow Theory, conclusive evidence that 
the market remained in a definite down- 
trend. 


Dramatic Change in the Market 


Toward the end of the seventh decline 
a great change came over the market. 
All the gains of the present century had 
been completely wiped out; business 
indices were still declining; gold was leav- 
ing our shores by the hundred millions; 
Congress continued to play polities with 
the woes of the nation; and cold panic 
seemed to paralyze all activity. 

Yet, right here, at the time of its 
greatest severity, the bear market in 
stocks lost its momentum and flattened 
out! The sharp downward movement 
definitely stopped on June 2. Individual 
stocks went lower after that, but the 
averages sold off only fractionally from 
that time until July 8, when the final 
lows were registered. During this period 
liquidation slowly dried up in one stock 
after another, and volume died out 
completely. 

The amazing bull market of August- 
September needs no description. For the 
first time since 1929 a rise got past the 
invisible barrier set up at the half-way 
mark. Nevertheless, while this rise was 
tremendously impressive and encouraging, 
accomplishing as it did a full 100 per cent 
correction in the published Dow-Jones 
Averages, from 40.56 to 81.39, under a 


strict application of the Dow Theory the 
apparent failure to penetrate 89.87 was 
disappointing to most observers, espe- 
cially since the Railroad Averages failed 
to go through their high of the year 
made on January 14, at 42.11. 


What Happened to the Averages 


Few people realize that the 30 indus- 
trial stocks that averaged 89.87 on March 
9 actually sold at 95.37 on September 8, 
instead of 81.39. This discrepancy is 
accounted for by changes made on May 
26, 1932, in the list of 30 stocks used to 
compute the Dow-Jones Industrial Aver- 
ages. Changes were also made in the 
Herald-Tribune Average of 100 stocks, 
which explain why they, too, seemed to 
fall short, while all the other well known 
averages went through their former highs. 

Figure 2 shows the startling difference 
in the price level of the old and new 
averages. In applying the Dow Theory 
at this time it is absolutely essential 
that the old averages be used for purposes 
of comparison with what happened in the 
bear market. 

Using the old averages, we find they 
did go through on September 8, most 
decisively, completely cancelling the 
former down-swing, and, according to the 
rule, thereby reversed the trend. The 
Utilities also went through the March 
8 high of 36.39, selling at $36.67; while 
the Rails at 40.85 went through their last 
rally point, which was 38.85, made on 
March 7, and not 42.11, the high of Janu- 
ary 14. 

This is important, since Dow’s second 
test for determining the trend was that a 
change in the major trend is not con- 
firmed until both the Rails as well as the 
Industrials go through their last rally 
top. The logic behind this rule is obvious. 
If a long term bull trend is in the making, 
the Industrials cannot enjoy prosperity 
unless the Rails share it, and vice versa. 

Thus we find that the bear trend has 
been decisively broken and the new bull 
trend confirmed. However, to be certain 


133 


) 
| 
| 
| | 
Sept 8 
9437 
| 
FAIS 
/ \ 74.55, 
7 
Va. 
4 
Bee. 5 X\ 5525 
63.77 
EW 
Dee. 
Ava. 
6/93 


of a permanent change, it was necessary 
to observe the action of the market on the 
decline. 

The developments since September 
have been interesting and reassuring. 
The entire decline was accomplished in 
one month. The old averages declined 
to 63.91 on October 10, the new list went 
to 57.67 and the Rails to 23.38. Since 
then there have been three tests of that 
level, and it has held stubbornly through 
three and a half months of uncertainty 
and gloom. 

So far the reaction has held within the 
proper technical bounds and has all the 
characteristics of a secondary movement 
in a primary bull market. Signs of quiet 
but persistent accumulation of selected 
issues are evident during all periods of 
weakness, and volume has declined on 
all selling exactly as it did in June and 
July, 1932. 

Most people wonder why these rules 
of action and reaction should work out 
with such mechanical precision. There 
is a simple common sense answer. So 


long as the liquidation of investment 
stock continues to come into the market, 
a bear trend will continue, and the rallies 
will be limited to short-covering move- 
ments. The energy or ‘‘bounce’’ of these 
rallies is killed somewhere near the half- 
way mark by the continued weight of 
liquidation. 

Once liquidation has ceased, the up- 
ward movement will not stop until the 
market becomes over-bought, that is, 
overcrowded with speculative buyers 
who are potential sellers for ‘trading 
profits.” This is what occurred last 
September, and the subsequent decline 
has been correcting this condition. 

Since October 10 the market has been 
saying that the majority opinion of the 
investment and speculative world is that 
stocks should be bought at this level. 
Further confirmation of the bull trend 
has been given by the January rally 
which went through the minor rally top 
made in December, and by numerous 
individual stocks which have gone 
through the highs of September 8, 1932. 
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History has shown that the market's 
action should be heeded. Dow maip. 
tained that the market tells the regj 
inside story. Moreover, it has a way of 
forecasting future business trends. 

In August, 1921, it started saying that 
business was going to improve, and was 
right. Again in August, 1932, it said the 
same thing although, at the time, many 
business indices were recording new lows 
for the depression. Once more the mar- 
ket proved to be right, and there followed 
the first fall upturn in business activity 
we had seen since the bear market 
started. 

Signs of a bull market are so numerous 
that there can no longer be any doubt that 
the end of the bear market was definitely 
written last summer. In standing the 
sensational rise of last August-September, 
and holding such a large part of the gain 
since then, according to the Dow Theory, 
the market has indicated that the lows 
have been witnessed; and as a corollary, 
that prosperity is not hiding around the 
corner, but lies straight ahead! 


Commonwealth & Southern May 


RELIMINARY consolidated earn- 

ings statement of the Common- 

wealth & Southern Corporation for 
the year 1932, showing earnings available 
for the common stock equal to 13 cents 
per share, compares rather unfavorably 
with the report of the preceding year 
when 40 cents per share was earned. 
The trend in gross revenues and net 
operating income during the latter half 
of the year is highly encouraging, how- 
ever, as the pick-up which took place 
during the mid-summer was carried for- 
ward to the closing month of the year, 
December, 1932, gross of $9.7 millions 
was the largest recorded since last April, 
when gross of $9.8 millions was realized. 
That this improvement may be ascribed 
in part to seasonal influences makes it 
none the less favorable as many utility 
enterprises experienced uninterrupted de- 
elines in gross and net throughout the 
year, or participated in the seasonal bet- 
terment only to a limited extent. 

Of more immediate interest to stock- 
holders, however, are the steps which the 
company has taken in reducing costs of 
conducting the business. Operating ex- 
penses, taxes and maintenance in 1932 
amounted to $51.9 millions as compared 
with $60.4 millions, a decline of about 14 
per cent. Gross revenues declined from 
$130.1 millions in 1931 to $114.5 millions 
last year. Thus in effect, each $1 loss in 
gross was matched by a reduction of 55 
cents in operating costs during the year. 
The effect which this program has had 
upon operating income is_ strikingly 
revealed in the statement covering the 
month of December, 1932. Net operating 
income, before depreciation, for this 
month amounted to $5.9 millions; gross 
revenues in that month amounted to 
$9.7 millions. In January, 1932 (the peak 
month of the year from an earnings stand- 
point) net operating income was but 
$22,000 greater than in December, yet 
gross revenues amounted to $10.8 mil- 
lions. In short, the company succeeded 
in reporting substantially the same oper- 
ating income in the closing month of the 
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year as in January, 1932, on a 10 per cent 
smaller gross. 

While Commonwealth & Southern has 
perhaps gone far in adjusting operating 
expenses to present conditions, there is a 
point in such a program beyond which it 
has been found inadvisable to go, particu- 
larly if high standards of service are to be 
maintained. Earnings of the company 
will accordingly continue to be affected 
by general economic conditions in terri- 
tories served. 

Dividends on the company’s common 
stock were omitted September 1,1932, the 
last payment of 15 cents per share having 
been made on March 1, 1932. This cov- 
ered the 6 month period ended on that 
date so that but 5 cents per share can 
be applied against 1932 earnings, and as a 
consequence a moderate sum was trans- 
ferred to surplus during the year. The 
prompt omission of common dividends 
indicates the management’s determina- 
tion to preserve the financial integrity of 
the system. However, if general business 
conditions improve and Commonwealth 
should obtain say a 10 per cent increase 
in gross, it would mean 34 cents per share 
increase on the common stock and place 
the preferred dividend again in a strong 
position. In 1932 earnings available for 
the preferred stock amounted to $8.83 
per share as compared with $14.91 in the 
previous year. 

The balance sheet of the company, 
showing financial condition as of Decem- 
ber 31, 1932, has not been released as yet. 
Indications are that the company con- 
tinues to enjoy a strong financial condi- 
tion and that working capital was moder- 
ately increased during 1932; this stood at 
$36.3 millions at the end of 1931. Neither 
Commonwealth & Southern itself nor any 
of its subsidiaries has any bank loans and 


the only nearby maturities consist of $6.7 
millions of subsidiary company bonds 
which fall due during the first six months 
of 1933. After providing for this indebt- 
edness the company has no sizeable ma- 
turities until January 1, 1936, near term 
maturities amounting to only $156,000 in 
1934 and to $5,900 in 1935. 

Like numerous public utility holding 
companies, Commonwealth & Southern 
has a somewhat pyramided capital struc- 
ture which means that any preceptable 
change in gross revenues is considerably 
magnified in the balance available for the 
common stock. This net may be expected 
to recover quite rapidly under any 
material business improvement, particu- 
larly under present operating efficiency. 
Yet recovery in per share results would 
necessarily be slow due to the large num- 
ber of common shares outstanding, which 
amounted to 33,673,328 shares at the end 
of last year. In view of the possibility 
that the need for such a capitalization no 
longer exists, and that a smaller number 
of shares would result in certain economies 
for stockholders and the company, the 
probabilities are that a ‘‘reverse-split”’ 
might be undertaken in the interests of 
the company and stockholders. 

Two subsidiaries of Commonwealth & 
Southern Corporation, the Alabama 
Power Company and the Tennessee 
Electric Power Company, operate in 
communities contiguous to the Muscle 
Shoals district. The proposed develop- 
ment of hydro-electric generating plants 
at this site by the Federal Government 
obviously has a bearing upon the future 
of the company, although concrete de- 
velopments in this situation appear now 
to be a number of years away. This 
question will be discussed in a coming 
issue of THe WORLD. 
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Hand Picked Rail Issues 


Is railroad 
traffic now 
on the 
up grade? 


Which are 
the most 
attractive 
rail stocks? 


URING the greater part of the 
D three years 1930, 1931 and 1932, 
the trend of railroad traffic was 
sharply and steadily downward, reflect- 
ing the universal contraction in industrial 
and commercial activity. The decline 
was especially pronounced in the last half 
of 1931 and the first half of last year. 
For many months, the statistics showing 
the volume of railroad traffic have been 
watched carefully and hopefully for signs 
that the irreducible minimum had been 
reached, not only by those directly in- 
terested in railroad securities, but also by 
students of the general economic situa- 
tion, since railroad car loadings still pro- 
vide one of the best indexes of business 
activity in spite of the inroads made by 
motor carriers and other competitors. 


Carloadings Scrape Bottom 


For a long time, the watchers found 
nothing but grounds for discouragement; 
there is nothing more disheartening than 
an incessant falling off in volume such as 
that which occurred in the twelve months 
from July 1931 to June, 1932. Stability, 
even at a relatively very low level, rightly 
provides a basis for optimism after such a 
sweeping decline. Consequently, the 
record of railroad traffic since the begin- 
ning of the second half of 1932, has done 
much to renew hopes of an improved 
market for rail securities. Tue FInan- 
c1AL Wortp’s railroad freight index, 
based on less-than-carload-lot merehan- 
dise and miscellaneous freight, stood at 
57.6 for the week ended January 21, 
1933. This compares with 56.1 for the 
first week in June, 1932, and 53.2 for the 
first week in July of last year. The index, 
which is adjusted to eliminate the normal 
seasonal fluctuations, declined from 81 
at mid-year, 1931, to 67 at the beginning 
of 1932. The further decline in traffie in 
the first half of last year is indicated by 
the index figure of 53.2 for the mid-year 
week of 1932. 

Since that week, the index has fluc- 
tuated in the comparatively narrow range 
of 52.3—58.3. Not only is the relative 
stability encouraging, but the upward 
tendency since last July (with the index 
for the most recent weeks near the top of 
the July-January range) is also open to 
constructive interpretation. Other in- 
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dexes based on total railway traffic show 
the same trends. Barring some unfore- 
seen event of catastrophic proportions, it 
would seem reasonably safe to conclude 
that the low point for the depression in 
railroad traffic was reached and passed 
last summer. In other words, the mid- 
summer rail traffic movement of last year 
probably represented the long sought for 
“irreducible minimum.”’ 

If this may be accepted as a reasonable 
premise, the comparison of traffic figures 
over the next few weeks with correspond- 
ing weeks of 1932, will not be a matter of 
great significance. However, it can not be 
denied that plus signs and minus signs 
have a great effect upon sentiment and 
psychology of the public which watches 
the markets and the financial statistics, 
Consequently, it may be of interest to 
examine the probabilities in this regard. 
In the weeks following those whose rec- 
ords were distorted by the holidays, 
freight traffic showed a decline of a little 
more than 1114 per cent from the corre- 
sponding weeks of 1932. The current 
indications are that this gap will be nar- 
rowed during February, March and April, 
but unless there is an extra-seasonal ex- 
pansion of traffic in these three months, the 
gap will not be closed entirely until the lat- 
ter part of April or the first weck in 
May. 

Railroad traffic normally shows a sub- 
stantial seasonal gain from January to 
June. This seasonal up-trend was 
totally lacking last year, except for a short 
lived bulge in March. The contra-sea- 
sonal decline in the first half of the year 
was so pronounced that the traffic volume 
in June was substantially below that of 
January. If we may assume that the 
record for the first half of 1933 will show 
the normal seasonal pattern, which would 
mean that the seasonal gain from Jan- 
uary levels would be sufficient to keep 
Tue FinancraL seasonally ad- 
justed freight index in the 56-58 range, 
the traffic volume line would cross the 
1932 line sometime around the second 
week in May. If there should be a better 
than seasonal increase in business activity 
over the next ten weeks, car loadings 
might begin to show gains over corre- 
sponding 1932 weeks in March or April. 
It would appear that the market for rail- 
road securities should respond to the 


psychological effect of the first traffic plus 
signs in over three years. (Car loadings 
for the week ended December 24, 1932, 
were larger than those in the correspond- 
ing week of 1931, but this was only because 
of the fact that the Christmas holiday 
fell in the 1931 week.) 

Car loadings provide a reliable forecast 
of the railroads’ gross revenues, but that 
is only half the story. In October, the 
best 1932 month for the railroads, gross 
of the Class I roads declined 17.8 per cent 
from October, 1931, but net railway 
operating income declined only 0.6 per 
eent. (The greatest declines last year 
were in July, in which month gross rev- 
enues dropped 36.9 per cent, and net 
railway operating income 79.6 per cent 
below the corresponding month of 1951.) 
In November, gross declined 17 per cent, 
the smallest monthly decline in the first 
11 months of the vear, but net operat- 
ing income declined 7.1 per cent. The 
failure to show as good a comparative 
record in operating net as that for Oc- 
tober may be ascribed largely to in- 
creases in maintenance expenditures by 
several of the larger systems. The com- 
plete record for December of all Class I 
roads is not yet available, but prelimin- 
ary reports indicate that the decline 
(from 1931) in gross was even smaller 
than that for November, and that total 
net railway operating income of the Class 
I carriers was materially larger than that 
for December, 1931. 


First Half-Year Prospects 


Although, as indicated above, 1933 
rail traffic may not exceed corresponding 
1932 weeks until April or May, there does 
not seem to be any reason why the aggre- 
gate reported earnings of the Class I 
roads, and, the earnings of most individual 
carriers, should not exceed the like 1932 
months throughout the first half of the 
current year. The railroads’ costs are 
now down sufficiently far below early 
1932 to offset the declines in gross reve- 
nues which are being shown. There is 
one important reservation which must be 
made, in respect to maintenance ex- 
penditures. Some carriers have skimped 
on maintenance of way and of equipment, 
and if earnings show any material further 
improvement, will devote a large part of 
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the increased net to catching up on 
deferred maintenance. 

Even when due ailowance is made for 
this factor, it would appear that there is 
going to be a preponderance of plus signs 
in the railroad earnings reports for the 
first half of 1933. The improvement in 
the earnings trend has already been re- 
flected in the market for the junior bonds 
and stocks of certain railroads, and 
further market improvement in the 
junior securities of the favored roads 
seems likely, assuming a reasonably favor- 
able general financial background. How- 
ever, the securities of some railroads will 
probably not participate to any great 
extent in any advance in railroad securi- 
ties predicated upon improvement in rail- 
road earnings this winter and spring. 
Unfortunately, the finances of not a few 
railroad companies are so weak that, 
according to current indications, any 
general up-trend in rail earnings will 
come too late to save them from the 
necessity of reorganization. The only 


development which would be likely to 
result in a broad advance in the junior 
securities of such companies is the pos- 
sible enactment of federal legislation pro- 
viding for speedy voluntary recapital- 
izations. 

Consequently, unless one wishes to 
make a radical speculation upon the re- 


vised bankruptcy laws (as embodied in . 


measures now receiving Congressional 
attention) being enacted and upheld in 
an inevitable Supreme Court test, com- 
mitments should be limited to companies 
whose current financial positions are re- 
assuring. These companies seem to fall 
logically into three groups. Continuance 
of dividends on stocks in the first group 
appears well assured. Dividends on 
stocks in the second group will probably 
be irregular. (After payment of the 50 
cent dividend on Pennsylvania R. R. 
common stock on March 15, 1933, no 
further payment is expected until 1934.) 
The third group consists of non-dividend 
payers. The stocks in this group are 


speculative, but the financial condition of 
the companies represented is such as to 
lend encouragement to the belief that 
they will not have to undergo recapi- 
talizations. 


GROUP I 
Chesapeake & Ohio 


Norfolk & Western 
Union Pacific 


GROUP II 


Bangor & Aroostook 
Pennsylvania R. R. 
Reading Company 


GROUP III 


Kansas City Southern 

Louisville & Nashville 
Missouri-Kansas-Texas 

New York, New Haven & Hartford 
Northern Pacific. , 

Western Maryland 


What’s Wrong with Dairy Stocks? 


Is the 
milk price 
structure 
crumbling? 


Why? 


What of 
National 
Dairy ? 
Borden? 
Beatrice? 


cations has often been the reward 

for achieving industrial greatness 
in the United States. Too many merger 
maelstroms have spent their strength 
with too little avail as the gigantic cor- 
porations which have been assembled 
through numerous acquisitions of small 
and profitable units have proved to be 
both cumbersome and unwieldy instead 
of efficient and powerful. Within the 
food industry alon* there have been 
several outstanding examples of the 
consequences of overexpansion and the 
damaging influence of weakening price 
structures on consolidations which were 
thought to be impregnable. Consider, 
for instance, such basic necessities of life 
as bread, meat and sugar. Huge waves of 
expansion carried these industries to new 
heights in mass production, but since the 
major portions of these industries’ ac- 
tivities have been concentrated in a hand- 
ful of consolidations, operations have 
become increasingly unprofitable for 
one reason or another. Now within the 
dairy products industry there is generous 
evidence of an impaired price structure 
which has brought both wholesale and 
retail prices to the lowest levels in almost 
two decades. Can this decline be re- 
garded as transitory because of the 
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depression, or is it a reflection of funda- 
mental weakness which is indicative of the 
first period of decadence for an industry 
which has always been regarded as highly 
profitable? And what significance has 
the change for such stocks as National 
Dairy Products, Borden and Beatrice 
Creamery? 

Taking the retail price of one quart of 
so-called Grade-B milk as delivered to the 
New York family trade as an index, it is 
possible to trace a continuous decline 
from the high of 16 cents per quart in 
1929 down through the average of 14 cents 
in 1930, 12 cents in 1931, and 11 cents in 
1932 to the present price of 10 cents 
inaugurated early this year. Similar 
declines have been registered in leading 
cities throughout the country but at an 
even more progressive rate. Reports of 
January, 1933, selling prices, for instance, 
show that the price in Chicago, Detroit 
and Philadelphia has already been cut to 
9 cents, and even now a quart of bottled 
milk is selling as low as 6 cents in certain 
sections of Iowa, Kansas, Oklahoma, 
Tennessee, Texas and Wisconsin. To 


find the basic reason for the decline in 
prices, it is only necessary to refer to the 
United States Department of Agriculture 
figures, which show that total production 
of milk on the farms of the nation has 
increased to 101.8 billion pounds, against 
98.7 billions in 1929. And this during a 
period of constantly declining demand. 
The inerease in milk poundage can only 
be attributed to an increase in the number 
of milch cows as the actual production of 
milk per cow has dropped to 11.7 pounds 
daily, against 12.2 pounds daily in 1929. 

Rising production during a period of 
declining consumption has brought prac- 
tical demoralization into the price strue- 
ture of the industry for the point has been 
reached where the large distributors, such 
as National Dairy and Borden, ean no 
longer pass on the price cuts to the dairy- 
men. Farmers, who supply New York’s 
vast metropolitan district, now are receiv- 
ing around 2 cents a quart for bulk milk, 
and are both unwilling and unable to 
absorb any further reduction. As a 
result, the distributors must absorb the 
new price cuts, and these reductions must 
be reflected in their profit margins be- 
eause they have reached a point where it 
is practically impossible further to reduce 
overhead or operating expenses. 

The hope that lower prices for milk ard 
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cream would be reflected in a sharp in- 
crease in consumption has been dissi- 
pated, for the large milk distributors 
have discovered that customers lost to 
evaporated milk and other substitution 
beverages need a greater stimulus to 
bring them back into the fold than a 
price reduction. Some idea of the swing 
from fresh milk to canned milk is indi- 
eated by the fact that during 1932 over 
1.1 million more cases of evaporated 
milk were sold than in 1931, making 1932 
a record year for the evaporated milk 
packers with 34.6 million cases. Figuring 
48 cans to the case and assuming that 
each can was substituted for one quart of 
bottled milk, it is possible to show where a 
large portion of lost customers of fresh 
milk has gone. 

As in many other divisions of the food 
industry, notably bread and meat, low 
wholesale prices have proved to be a fac- 
tor in developing new competition. The 
large surplus of milk on the farms has 
made it necessary for the dairyman to 
find new outlets after he has satisfied the 
requirements of the leading distributors. 
As little capital is required to start a milk 
route, a butter or cheese factory or 
an ice cream plant, thousands who have 
been deprived of employment in other 
industries have turned to the production 
and distribution of dairy products as a 
means of livelihood. It may be said that 
such competition is transitory and will dry 
up when the business situation improves, 
but beyond this there is another type of 
competition which carries with it a more 
lasting threat. This is none other than 
the use of bottled milk as a loss leader to 
attract customers to the grocery store 
chains. The present requirement of a 
5-cent deposit on the bottle at the chain 
store has been a retarding factor to the 


expansion of this business, but if this 
deposit were eliminated the competition 
of the chains in the dairy field might 
become as serious as it has been in bread 
and meat. 

Conditions have been almost as serious 
in other divisions of the dairy industry 
but prices have not declined as sharply. 
Production of creamery butter in the 
United States in 1932 totaled 1,655.2 
million pounds against 1,667.5 million 
pounds in 1931, a decline of 0.74 per 
cent, while the production of American 
cheese dropped 5.9 per cent to 352.6 
million pounds in 1932, from 374.6 
million pounds in 1931. Creamery butter 
(92 score), for instance, at current levels 
around 18 cents per pound is still above 
the June, 1932, low of 16 cents even 
though it has declined from 23 cents since 
the first of this year. There are no reliable 
statistics regarding the production or 
price trends of ice cream, but it is gener- 
ally admitted in trade circles that the 
leading producers made an unwise at- 
tempt to maintain high prices last sum- 
mer and, while they avoided what might 
have become a “price war,’’ there is 
little doubt that a considerable amount of 
business was lost to the smaller price 
cutters. It may be too early to forecast 
ice cream prices for the coming summer 
season, but unless conditions improve 
materially there is a real possibility that 
ice cream prices will come down to levels 
which will compare more closely with the 
prices of the independents last season. 

On the basis of price trends as indicated 
by increasing production and declining 
consumption, the prospects for National 
Dairy, Borden and Beatrice Creamery 
are at best uncertain. Estimates for 1932 
place the per share earnings for these 
companies at the lowest level in their 
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histories as large consolidated organiza- 
tions, and with evidence pointing to 
lower prices during the near term future 
indications are that first quarter earn- 
ings will be below the levels of the first 
three months of 1931. It is true that the 
large dairy companies are well fortified 
with strong cash positions which could 
justify the maintenance of the $2 annual 
dividends each company has been paying, 
but last week Borden found it advisable to 
cut its distribution to a $1.40 basis and it 
is expected that National Dairy will fol- 
low a similar course. And it would not 
be surprising if further readjustments 
were found advisable. 

Continued price demoralization in the 
dairy industry because of overproduction 
is in itself a strong enough factor to cancel 
expectations of an early recovery in the 
earnings of the dairy products field, but 
there is another development which can 
not be passed over too lightly. It has 
been since the enactment of the Eight- 
eenth Amendment that the consumption 
of milk, cream, and cheese has shown its 
greatest era of expansion, and this has 
been attributed to the fact that milk has 
been generally accepted as a meal time 
beverage in place of beer. With any 
return of light wines and beer, if they 
are not taxed beyond reason, there is a 
question as to whether or not beer will 
eut into the consumption of milk for 
beverage or tonic and _health-giving 
purposes. 

The array of adverse facts available, 
as unfavorably as they may be in- 
terpreted, do not justify a prediction that 
the dairy industry is entering upon a 
period of decadence, but they do suggest 
that investors will pursue a conservative 
course to avoid the shares of the dairy 
companies for the present. 


Script Money—A Blessing or a Tax? 


1890, stamped script money is being 

hailed as ‘‘a way out of the depres- 
sion,’’ and proposals are being made for 
national circulation of this medium of ex- 
change. So far its circulation has been 
confined to purely local areas, but those 
who see in the scheme a national blessing 
are growing in numbers—as are the com- 
munities using it. 

More or less dormant since its origina- 
tion more than forty years ago, the idea 
subsequently appeared first about a year 
and a half ago in Germany and Austria, 
and later made its initial bow in this 
country in Hawarden, Iowa. This com- 
munity of 2,612 inhabitants issued $300 
in $1 denominations to pay for workers 
on street repairs. On the back of each 
‘dollar’ are thirty-six squares. The town 
prints special stamps and sells them at 
three cents each to merchants and others 
in the town, thus creating a redemption 
fund. Each time a merchant receives one 
of the Hawarden dollars he affixes one of 
these three-cent stamps to the back 
thereof before paying it out. Then when 
all of the squares are filled, the dollar is 
taken to the City Hall and exchanged 
for $1 in United States currency. 

The town has paid out $1, has received 
that much in labor, and has collected 
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$1.08 for stamps, the eight cents going to 
pay for printing and other expenses. The 
worker has received a dollar’s worth of 
merchandise, rent or other commodities 
in exchange for a dollar’s worth of labor. 
But what of the merchant’ or the landlord? 
Each time he handles one of these depres- 
sion dollars he is taxed three cents; he 
receives, not $1, but only 97 cents in 
exchange for $1 worth of goods. He is 
the one who bears the burden of this 
apparently ‘“‘free” interchange of goods 
and services. 

Communities deprived of banking facil- 
ities doubtless find the use of this type of 
exchange media advantageous. Expan- 
sion of its use to nation wide proportions, 
however, would have serious implications. 
In the first place, Gresham’s Law would 
immediately become operative, and script 
would drive good dollars out of circulation 
and into hiding. Furthermore, its use 
throughout the entire country would al- 
most certainly give foreign nations and 
investors the impression that the step was 
a preliminary to going off the gold 
standard—the result would be a rush 
to dispose of American securities and dol- 
lar balances, and a run on American gold 
would follow. 

Aside from the economic aspects of 
script money there is a point which has 


not yet been questioned—its legality. As 
long as it is confined to local communities 
it is not likely that its legal right to exist- 
ence will be raised in the courts, but any 
attempt to extend its use to embrace more 
comprehensive territory would inevitably 
raise the question of constitutionality. 

In the Constitution appears the follow- 
ing: ‘‘No State shall . . . coin money, 
emit bills of credit; make anything but 
gold and silver coin a tender in payment 
of debts.””’ The State of Missouri some 
years ago discovered this clause in the 
Constitution when it issued ‘‘certificates 
of indebtedness,’’ and its right to do so 
was carried to the Supreme Court, which 
ruled against the legality of the action. 
And if the States have no such right, 
certainly municipalities (which are crea- 
tures of the States) also lack that power. 

It is extremely unlikely, therefore, that 
the use of depression currency will become 
more than it is now: a device to thaw out 
trade in localities that are suffering from 
inadequate banking facilities beeause of 
bank failures. Any more general use of 
script would result in chaos and disloca- 
tion of trade and industry; but we are 
safe in the opinion that the return of 
somewhat better times will see the exit 
of wooden money, script currency and its 
accompanying ilk. 
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The Bond Market 


Redemptions Reveal Dangers in Premium Bonds 


Edited by GEORGE H. 


ANY bonds of very high invest- 

ment grade are currently selling 

at levels materially above their 
redemption prices. The concentration of 
investment demand, in recent months, in 
bonds of an ultra-conservative character, 
to the exclusion of all other grades of 
investment quality, has created a scarcity 
of gilt edged issues which is to some extent 
artificial. The eagerness of investors to 
assure the absolute safety of their funds 
has resulted, in many eases, in bids for 
prime bonds being raised well above re- 
demption prices. 

Bonds of this type should be avoided 
in making new commitments, and inves- 
tors whose portfolios contain high grade 
bonds would do well to check over their 
lists against current market quotations 
in order to single out any bonds which are 
now quoted above the levels at which 
they may be called for redemption. The 
vulnerability of the position of such 
bonds has been demonstrated recently by 
redemption calls for several public utility 
issues. Possibly the best example is that 
of the Consolidated Gas, Electrie Light & 
Power Company of Baltimore, which has 
called for redemption on March 9, 1933, 
the entire issue of its first and refunding 
5s, series E, due 1952, at the stated re- 
demption price of 105. The 1932 high 
price for these bonds was 110, and they 
were quoted 3 to 4 points above the call 
price shortly before the announcement of 
redemption. The investors who paid 
these premiums are now faced with a loss, 
and the holders of the bonds who did not 


sell have missed an opportunity for 
establishing a capital gain. 

Companies which enjoy high credit 
standing are taking advantage of the de- 
mand for very high grade bonds, and 
selling new low coupon bonds to take the 
place of old high interest bearing issues. 
The Baltimore Consolidated Gas 54s 
are being redeemed with the proceeds of 
a sale of 4 per cent bonds. Unless the 
movement for currency inflation should 
make substantial progress, which does not 
appear likely at this time, many similar 
bond refunding operations will probably 
be carried out in the months just ahead. 
Consequently, sale of bonds selling at 
premiums of more than one point above 
redemption prices appears advisable. 

Among the widely held bonds currently 
selling above call prices are the following: 
Brooklyn Edison general 5s, Buffalo 
General Electric first and refunding 5s, 
Cleveland Electric Illuminating general 
5s series A, Computing-Tabulating-Re- 
cording 6s, Connecticut Light & Power 
first and refunding 5s and 5's, Illinois 
Bell Telephone first and refunding 5s, 
New York Edison first and refunding 5s, 
Southern Bell Tel. & Tel. first 5s, Stand- 
ard Oil of New Jersey debenture 5s, and 
Syracuse Lighting first and refunding 5s. 
The following high grade bonds may be 
suggested for transfer purposes: Atchison, 
Topeka & Santa Fé adjustment 4s, Com- 
monwealth Edison first 44s, Houston 
Lighting & Power first and refunding 
4l4s, Chicago Union Station guaranteed 
5s, Chieago, Burlington & Quincy gen- 
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eral 4s, New York Connecting Railway 
first 44s, Northern States Power re- 
funding 444s, Oregon Washington R. R. 
& Navigation first and refunding 4s, 
Pennsylvania R. R. general 44s and 
Terminal R. R. Association of St. Louis 
refunding 4s, 1953. 

Probably the most interesting event in 
the bond market last week was the public 
offering of $12 millions Cincinnati Union 
Terminal Company first mortgage 5s 
series C, due 1957, at par. Success of the 
issue was assured, as the series B 5 per 
eent bonds of the same company were 
quoted around 104 before the new offer- 
ing. The new bonds were immediately 
quoted at a premium of about 3 points. 
This new issue represents the first large 
public offering of a railroad company 
obligation since the flotation, in Novem- 
ber, 1931, of the series B bonds of the 
same company. The offering price of this 
new issue, 100 compared with 9714 for the 
series B 5s at the time of their original 
offering, is illustrative of the improve- 
ment in high grade bonds in the meantime. 

One of the most interesting features of 
the offering is the fact that the proceeds 
will be used to repay a loan from the 
Reconstruction Finance Corporation. Al- 
though many banks have repaid R. F. C. 
loans, relatively few railroad loans have 
yet been repaid. As the credit of the 
railroads improves (and there are already 
signs of improvement in the credit of some 
of the larger carriers), more R. F. C. 
advances should be repaid by sale of 
bonds to the public. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Amount Interest Offering Yield or 
Name of Issue Offered Date Price Basis % 
Cincinnati Union Terminal Co............... first mtge. 5s “‘C"’........... 1957 sg. ss $12,000,000 M.& N 100 5.00 
Providence Gas first mtge. 48 1963... 3,250,000 F.& A 97 - 4.17 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Da 
Name of Issue Amount Price Payable 
American Machine & Foundry Co............ 47,000 103 Apr. 1, 1933 
Goodyear Fabric Corp............. Entire 101 Apr. 1, 1933 


Nore.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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Investment Trusts Learn a Lesson 
By Anprew A. Bock, Pu. D. 


important investment trusts of 

the general management type re- 
veals an aggregate decline in liquidating 
value last year of 12.07 per cent. Com- 
pared with a drop of Standard Statistics’ 
stock price index of 17.36 per cent and 
of the bond index of 5.79 per cent for the 
same period, this performance must be 
regarded as about in line with price de- 
velopments, and shows no extraordinary 
investment management acumen. 

The reduction in liquidation value, of 
course, varies for the individual com- 
panies. Those with large proportions of 
their funds in bonds and preferred stocks 
have done much better than those with 
the bulk of their funds in common stocks, 
and the former also enjoyed a more stable 
return in interest and dividends from 
their investments. 

During the past few years American 
general management investment trusts 
have paid a heavy penalty for their pref- 
erence for common stocks and their pol- 
icy of trying to derive the bulk of their 
income from capital enhancement rather 
than from dividends. 
tion has slowly improved and the port- 
folios as presented to the stockholders 
at the end of 1932 shows that important 
lessons have apparently been learned. 

The last three years have certainly 
taught the managers of these trusts more 
than they could have learned in ten 
normal years. Today the policy of these 
investment trusts is more in line with the 
methods established by their predecessors, 
the old English investment trusts. Re- 
turn from investments is emphasized 
more than trading profits and accord- 
ingly last year more attention was paid 
to consolidation of the portfolios. 

Considering the changes in the hold- 
ings of the various companies, no uni- 
formity can be found. Many issues 
which have been discarded by one trust 
have been added to the holdings of an- 
other. Among railroad and public utility 
bonds the weaker issues have generally 
been replaced by stronger securities. 
There is practically no industrial group 
which could claim to have enjoyed spe- 
cial favor with the management of these 
investment trusts. 

As to their own securities, they are 
largely selling at substantial discounts 
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from liquidating value, especially bonds, 
and preferred stocks. Experience has 
demonstrated that this discount widens 
with a protracted decline in the general 
price level for securities. On the other 
hand, in a rising market it narrows, and 
tends to disappear completely with a 
sharp continued recovery which often 
turns it into a premium. 

At the present time many common 
stocks of investment trusts having no 
liquidating value at all, sell on expecta- 
tions and hopes of future improvement. 
Their speculative feature is usually en- 
hanced by the leverage factor, the value 
and effectiveness of which changes pro- 
portionately with the amount of senior 
securities ahead of the common. It also 
works for the preferred stock, if there are 
prior bond issues outstanding. On the 
other hand, the investment merit of each 
common and preferred stock must be de- 
termined on the basis of an individual 
analysis of the respective trust and its 
investment policies. 

That would be very much facilitated 
if the managements of these investment 
trusts would agree to more extensive 
publicity and would issue lists of their 
holdings more frequently than only once 
or twice a year. While some improve- 
ment in the question of publicity has al- 
ready been achieved, there remains much 
to be done to the benefit of the stockholder 
of these trusts. At the present time the 
infrequent publications of investment 
portfolios and lack of interim reports 
leave the holder of securities of general 
management investment trusts in the 
dark most of the time as to the character 
of the portfolio which in the final analysis 
determines the value of his holdings. He 
must, of course, speculate on the ability 
of the management to make money for 
him on account of their knowledge of 
market conditions and changes in the 
various industrial activities. 

It is important to the holder of invest- 
ment trust securities whether the respec- 
tive managements follow the policy of 
placing a substantial amount of their 
funds (usually about half) in first-class 
bonds and preferred stocks and the bal- 
ance in common stocks, or the policy of 
placing the bulk of their funds in the 
latter group. The former type of trusts 
of course holds half of its funds in seeuri- 


ties which recede only moderately or not 
at all in a declining market and assure a 
dependable income. On the other hand, 
this trust will participate with only 50 
per cent of its assets in any sharp and pro- 
tracted price improvement, which will 
result in much larger profits from capital 
gains for the other group of trusts having 
a much larger proportion of their funds 
invested in common stocks. 


“Of many of the trust companies 
which were formed in such rapid suc- 
cession a few years ago, when the 
mania for this form of joint-stock 
enterprise was rampant, it may be 
said with truth that, having sown the 
wind, they are now reaping the whirl- 
wind. Week after week evidence ac- 
cumulates, proving only too forcibly 
that those responsible for the man- 
agement of these trusts have based 
no inconsiderable part of their opera- 
tions upon false principles, with the 
inevitable result that, after a more 
or less brief period of apparent pros- 
perity, losses have arisen.” 


The above was not written in 1932 or 
1933, but appeared forty years ago in 
the London Economist and referred to 
the conditions of the English investment 
trusts. These predecessors of our gen- 
eral management investment trusts suc- 
eeeded in overcoming their financial 
difficulties and did a satisfactory business 
several years after these hard words were 
written. If the American investing public 
has expected too much of the investment 
trusts in this country, the fault probably 
lies with the trusts themselves because 
of the promises, expressed or implied, of 
extraordinary results to come through 
specialized management. The past three 
years have shown all too plainly that 
wizardry is as uncommon in investment 
management as elsewhere. Investment 
trust managemement shows signs of 
learning the lessons of recent years, and 
it is to be hoped that future results will 
make much more favorable reading than 
those of the 1929-1931 period. But as long 
as these organizations persist in publishing 
their portfolio changes only occasionally, 
the holders of investment trust securities 
who are thus left in the dark will con- 
tinue to occupy a speculative position. 


STATISTICAL POSITION OF GENERAL MANAGEMENT 


INVESTMENT TRUSTS 


As of December 31 , Net Incorhe Loss on Securities Sold Liquidation Value 

Name of Company 1932 1931 1932 1931 1932 1931 
$565,013 $1,929,105 $3,791,792 $1,263,684 $6,776,159 $9,314,975 
American n aa sie 559,03 269,089 1,332, 399,451 4,652,225 6,627,634 
American & General Sec. Corp.) . . 203, 445,974 8,017,886 2,523,665 3,495,675 5,236,017 
American International Corp. . . . . 21,058 168,889 7,248,289 6,950,662 3,586,772 5,769,598 
Fourth National Investors ........ 585,555 580,972 5,612,890 600,033 12,090,248 13,412,305 
Goldman Sachs Trading Corp...... 117,095 729,070 Pr.195,234 121,526 33,709,003 40,716,558 
Incorporated Investors............ 807, a 14,714,958 15,164,991 
International Sec. Corp. of Americas? 423,215 1,108,207 ,083, 6,626,327 nil 1,407,375 
1,429,520 1,916,994 $19,172,554 $9 293,285 39,860,602 44,298,864 
Selected Industries............... 1,835,641 1,834,841 778, 3,985,820 26,084,124 30,893,402 
266,778 280,389 2,868,103 3,441,013 9,322,765 13,711,125 
Tri-Continental Corp.............+ 1,374,232 2,083,714 6,874,084 9,985,477 24,317,501 29,806,310 
U.S. & Foreign Sec. Corp. ......... 1,171,591 856,993 3,671,093 1,906,910 23,327,877 24,506,181 
U.S. & International Sec. Corp... ... 1,589,015 2,100,068 2,496,924 3,820,869 27,397,565 19,480,476 
678,744 809,950 Pr.107,924 5,988 7,335,308 8,810,836 
236,660,782 269,156,647 

1For Fiscal Year ended Nov. 30. *ClassA Stock. Prior Pfd. © ‘Sec. Pfd. Fiscal Year ended June 30. 
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*Not reported. d Deficit. Pr. Profit. 


Per Share of Pfd. PerShareofCom. Current Price 
1932 1931 1932 1931 Pref. Commen 
$103.38 $132.04 $0.13 $1.32 $5444 
93.04 132.55 i 4.59 32 
26.99 10.47 nil nil *31 10 
> 3.40 5.46 7 
1271 «1742s aK 
23.67 nil nil 
964.86 76.38 nil nil 4234 1 
17.70 25.12 nil nil 13% 
396.64 60.41 nil nil 22 i, 
73.35 77 nil nil 41 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Amer. Commercial Aleohol4 


Continuing the improvement reported in 
the third quarter, American Commercial 
Aleohol ended up the year with net in- 
come of $586,365 or the equivalent of 
$3.01 a share. In 1931 the company had 
a net loss of $597,651. Net income in the 
last quarter of 1932 was $181,543, or 93 
cents a share, as compared with a net of 
$160,417 in the preceding quarter, both of 
which contrast with a net loss of $334,823 
in the December quarter of 1931. If a 
reasonable schedule of prices can be main- 
tained coupled with a fair volume of de- 
mand, the company can again give con- 
sideration to dividends and the stock is 
currently selling at about 6.5 times, last 
year’s earnings. 


AMERICAN TELEPHONE’S interlap- 
ping directorship with U. S. Steel may af- 
ford a clue as to future dividend policy in 
the action just taken by the Steel directors 
if the contrasting earnings position is to be 
ignored. 


American Tobacco 4 — 


The reports of several of the producers of 
10-cent cigarettes establish the inroads 
that these lower priced brands have made 
into the sales of the other leading manu- 
facturers. It is not surprising, then, to 
witness the omission of the extra dividend 
by American Tobacco as a preliminary to 
an aggressive campaign to retrieve some 
of this business. Recent price cuts are 
considered by well informed sources to 
preface another cut should it be found 
necessary to take this means of regaining 
business. With American Tobacco likely 
to show around $8 a share earned for 
1932, there is a sufficiently ample margin 
over the regular $5 dividend to allow 
continuing the extra if the cheap-brand 
problem were not facing it. Conceding 
that price cuts must influence earnings, 
except where economies can serve to re- 
tain net, American Tobacco selling at 
slightly more than seven times last year’s 
earnings, and yielding nearly 9 per cent, 
suggests an interesting speculation while 
affording an attractive rate of income. 


ATLANTIC REFINING’S earnings im- 
provement to $1.45 a share in 1932, as 
against 19 cents a share in 1931, betokens a 
good record should stability be injected into 
oil prices and the industry’s output. 


Bethlehem Steel 4 “Cc” 


The showing of Bethlehem Steel wherein 
the deficit in the fourth quarter of 1932 
of $5.6 millions compared with a loss of 
$5.4 millions in the third quarter, indi- 
eates if not a control over losses, at least 
the fact that the low point of business 
was touched in the last half of last year. 
Including the one quarterly dividend on 
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the preferred stock, amounting to $1.6 
million, the deficit for 1932 amounted to 
slightly over $21 millions. The cash and 
liquid position of the corporation was well 
maintained during the year and stood at 
$47 millions, compared with $50 millions 
the year previous. A special contract for 
a cruiser received from the Government in 
the last quarter increased the value of 
orders on hand at the year end to $30.6 
millions as compared with $23.6 millions 
in the preceding quarter. With opera- 
tions reaching a low of 10 per cent of 
capacity in December, the present rate of 
around 15 per cent should permit making 
a somewhat better showing for the first 
quarter of this year. 


BYERS PIPE appears unable to control 
its losses, which in the fourth quarter of last 
year amounted to $285,043 comparing with 
a smaller loss of $131,184 in the same 
quarter of the previous year. 


Cluett Peabody 4 — 


Despite the fact that profits in the last 
quarter of 1932 showed a substantial in- 
crease, Cluett Peabody was unable to turn 
in the year’s results without showing a net 
loss of $271,752. A charge of $138,695 
was made directly to surplus account to 
permit reduction to market value and 
loss on sale of miscellaneous investments 
and property. In the preceding year a 
net profit of $553,818 credited the com- 


mon stock with $1.45 a share after pre- - 


ferred dividends. Current assets at the 
year end totaled $7.7 millions, which in- 
cludes $2.1 millions in cash and $1.7 mil- 
lion in government bonds, against cur- 
rent liabilities of $336,472, an exceptional 
ratio of 23-to-1. Although still paying a 
$1 dividend in the face of the loss re- 
ported, this is permitted at least tempo- 
rarily by the company’s strong financial 
position, and only 190,000 shares of the 
junior issue are outstanding. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Auburn Auto............ C+ to C 
Beech-Nut Packing...... B+ to B 
General Baking......... C+ to C 
National Biscuit......... B+ to B 
Paramount-Publix....... D+ to D 
PREFERREDS 
Federal Lt. & Tr......... A toB 


CONSOLIDATED OIL is in a position 
to report a small profit for last year even 
after heavy write-offs, which provides a 
satisfying contrast to the $40 millions loss 
reported by the combined companies in the 
preceding year. 


Curtis Publishing 4 “Cc” 
The penalties accompanying the curtail- 
ment of advertising appropriations are at 
once apparent in the report of Curtis 
Publishing for the year 1932, which al- 
though producing a net profit of $5.6 mil- 
lions contrasts with $12.2 millions in the 
previous year. Earnings applicable to the 
preferred stock, after depreciation and 
taxes, amounted to $6.19 a share, or 81 
cents short of the $7 dividend, and nothing 
remained for the common stock. This 
shortage for preferred dividends explains 
the indicated yield of nearly 17 per cent 
on the senior issue shows, and in recog- 
nizing that only 49 cents a share was 
earned on this issue in the last quarter, 
emphasis is given to the uncertainty of 
the current rate. The outlook is not one 
suggesting immediate or early improve- 
ment and as a consequence a change in 
dividend policy probably, could be antivi- 
pated. 


DU PONT has rounded out its holdings of 
General Motors stock to an even 10 million 
shares. 


Freeport Texas 4 “Ce 


In order to finance the development of its 
new sulphur properties, Freeport Texas 
has offered a new issue of $2.5 millions 
cumulative convertible 6 per cent pre- 
ferred stock, and the issue was promptly 
oversubscribed. The new plant is esti- 
mated to cost $3 millions and the com- 
pany turned the year with $2.2 millions 
cash on hand. The new issue is convert- 
ible into common stock for five years at 
$30 a share and for the succeeding five 
years at $40. The company showed net 
income for 1932 of $2 millions, equal to 
$2.75 a share and comparing with $3.26 
a share earned in 1931. In thus having a 
margin of 75 cents a share for the $2 
dividend, the yield of nearly 9 per cent 
would not appear unattractive, for with 
these added facilities any moderate up- 
turn in business should be promptly 
transmitted into a broader earnings cov- 
erage than now prevails. 


GENERAL MOTORS may yet emerge 
from the negotiations concerning its General 
Aviation and North American Aviation 
with a dominant position in the aviation 
industry. 


General Railway Signal CH" 


Completing the year 1932 with earnings 
of $1.55 a share, General Railway Signal 
has provided ample coverage for its $1 
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dividend. Following earnings of $1.11 in 
the first nine months, the fourth quarter 
was productive of the equivalent of 44 
cents a share. This showing compares 
with $3.33 a share earned in 1931, and in 
the latter year dollar volume of orders 
booked was 23.6 per cent of the 1931 
business, while orders executed in 1932 
were 55.3 per cent of 1931 executions. As 
compared with the annual average of 
orders booked for the six years ended 
1929, the 1932 dollar volume amounted 
to only 8.1 per cent against 60.3 per cent 
in 1931 and 88.9 per cent in 1930. While 
the railroads as the best customers of the 
company are in a poor position to place 
orders for repairs, renewals or replace- 
ments, the outlook is none too promising 
but should the carriers get back on their 
feet there should be a good demand for 
replacements because of the large installa- 
tions made in the years prior to 1929. 


GOODYEAR preferred with its yield of 17 
per cent calls attention to the uncertainty of 
its dividend; earnings have fallen practi- 
cally to nil. 


Hudson & Manhattan 4 “C+” 


The preliminary report of earnings by 
Hudson & Manhattan for 1932 clearly 
indicates that an arrest of the earnings 
decline is something still to be accom- 
plished. Each succeeding monthly report 
reveals income dropping to new low 
levels, and for the 1932 year amounted to 
only $914,663, or the equivalent of $1.63 
a share. In 1931 the company earned 
$3.44 a share, but the rate of earnings de- 
cline has been so fast and consecutive 
that little hope can be held out for the 
recently reduced dividend, which even at 
$2.50 annually is too much in excess of 
current earning power to warrant its con- 
tinuance. 


JNGERSOLL-RAND made the second re- 
duction in its dividend within a year, reduc- 
ing the quarterly payment to 87% cents and 
dipping into surplus to support even this 
lowered rate. 


Jones & Laughlin, Pfd. 4 “C+” 
The first sale of Jones & Laughlin common 
stock on the Curb market for almost a 
year showed a drop of 65 points, and 
called attention to the dividend reduction 
on the preferred stock, which has a Big 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
il.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Board listing. This is the third down- 
ward step in the preferred dividend within 
the year, and although facing a heavy 
loss may carry significance in so far as 
Jones & Laughlin has been mentioned 
many times as a likely candidate for merg- 
ing with another unit in the steel industry. 
In the event of consolidation there could 
be good reason for this reluctance to omit 
the preferred dividend, for according to 
the stock provisions the preferred becomes 
entitled to the same voting power as the 
common if any quarterly dividend re- 
mains unpaid for a year. Having reduced 
the dividend from $7 to the present rate 
of $1, the 587,139 shares of preferred 
stock could out-vote the 576,320 common 
shares by next July unless arrears are 
cleared up in the meantime, a step which 
would not seem probable. 


S. S. KRESGE just covered the $1 dividend 
by earnings during 1932, and this fact com- 
bined with the difficulties developing in 
other chains has contributed weakness to the 
issue. 


Lorillard 4 
The last of the big four cigarette manu- 
facturers to make known its results dur- 
ing 1932 will likely show Lorillard sup- 
porting the good showing made by the 
other companies in the field with a 
moderate increase of a few cents a share 
in earnings over the $2.12 earned in 
1931. Though affected by a drop in 
sales due to prevailing conditions and the 


competition from cheaper brands, this 
showing was made possible by the sav- 
ings resulting from open market purchases 
of its bonds. Although many were in- 
clined to the belief that an extra payment 
dividend or an increase in the rate would 
be in order, these views have been modi- 
fied at least for the near term future in 
recognizing the competitive struggle that 
lies ahead, which view is reflected in the 
current yield of 10 per cent offered by the 
stock with its $1.20 dividend. 


MINNEAPOLIS-HONEY WELL reports 
its $1 dividend only half earned in 1932, 
contrasting with earnings of $2.90 in the 
preceding year. 


National Steel 4 “C+” 


Reporting fourth quarter net profit of 
more than double that of the preceding 
three months, National Steel has again 
proved to be an exception in the industry. 
Tinplate orders, which constitute about a 
third of the company’s output, held up 
reasonably well during the year, explain- 
ing in part the comparatively better 
showing made. Earnings for the year 
amounted to 75 cents a share of which the 
nine months contributed 60 cents; the 15 
cents of the last quarter compares with 7 
cents in the third quarter. While the 
dividend rate has been reduced to a 50- 
cent annual basis, the company actually 
paid out 75 cents during 1932, an amount 
which was covered by actual earnings. 
The outlook for improvement in the in- 
dustry is not unusually bright but among 
the principal consumers, the automobile 
trade suggests greater possibilities than 
either the railroads or new construction, 
and the proximity of National’s plants to 
the Detroit area might enable the com- 
pany to be a forerunner in recovery 
should the motors find need for stepping 
up production. 


PACIFIC LIGHTING’S earnings of 
$3.03 a share for 1932 provide little margin 
over the $3 dividend, but the 8 per cent 
yield suggests little lack of confidence that 
this payment will be continued. 


Purity Bakeries 4 “¢c” 
The recent weaknessin the sharesof Purity 
Bakeries was explained by the report 
issued for the 52 weeks ended December 
31, 1932, when only 45 cents a share was 
earned on the stock. Credited with a $1 


THE FINANCIAL WORLD’S CORPORATE EARNINGS BAROMETER 


Current Future 
with With 
Year Ago Present 


GAmusements .......D 
Automobile, Passenger De 
Automobile,Commercial 

Chemicals ........ 

QCoppers...........9 

@Farm Equipment... . 

QFertilizer..........D 


Nore: No changes from last week. 


Current Future 
Earnings Earnings 
Compared 
With a With 
Year Ago Present 


Q Electrical Equipment..B 
Food Companies .... B 
Leather and Shoes... 
Machinery and Tools . .2 
Merchandisers. ..... 
Office Equipment ... 
QPublic Utilities... 


Current Future 
Earnings Earnings 
m Compares 
With a With 
Year Ago Present 


@Railroads .........-0 
GRailroad Equipment. 


and Rubber... .. 
@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as warranted by developments. The left hand indicator shows by its 
with their respective positions one year ago. 
his indicator attempts to answer the question, how will conditions i: 


of corporate ge as compared 
present as a base. 


sition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future ngs, 
n the near term future compare with the present? 
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annual dividend basis, a yield of 13 per 
cent expresses doubt in the company’s 
ability to continue this payment where 
less than one-half the needed amount is 
produced by earnings. In the year pre- 
ceding, the company showed earnings of 
$2.14 a share, which means a drop this 
past year amounting to 79 per cent. For 
the twelve latest weeks, earnings equiva- 
lent to 16 cents a share were shown, 
which though a mild improvement over 
the 29 cents earned in the first forty 
weeks, leaves much to be desired in find- 
ing the means of continuing dividend 
payments. 


R-K-O’S receivership will permit a sub- 
stantial overhauling of burdensome leases 
and an adjustment of fixed charges. 


Standard Oil (N. J.) 4 7 
Although not without warning as to the 
possibility of the action, Wall Street did 
not expect omission of the 25-cent extra 
dividend on Standard Oil (N. J.) last 
week and the stock dropped nearly four 
points. In the annual report for 1931, 
published last May, President Teagle 
stated that dividends could not be main- 
tained indefinitely unless earned. Opera- 
tions for that year resulted in earnings 
of only 34 cents a share as against the $1 
regular and $1 extra dividend rates. 
While figures for 1932 have not yet been 
published (and no interim statements are 
made), it had been understood that last 
year’s results were better than those of 
1931. Consequently hope had _ been 
maintained that the extra would be 
continued; incidently, extra payments 
have gone to stockholders in every year 
since 1926. Directors were doubtless 
prompted to break the six-year record be- 
eause of the deplorable price conditions 
that broke out toward the end of 1932 
and have continued since. A month ago 
THE FinanciaL Wor LD warned investors 
against expanding commitments in the 
oil industry until some signs of stability 
return. 


STUDEBAKER’S omission of preferred 
dividends, as announced last week, caused 
little surprise since it was clearly fore- 


v 


shadowed by the action of the stock market- 
wise and current low levels of automobile 
sales. 


Sun Oil 4 “B” 
Earnings of $2.35 a share for 1932 make a 
favorable showing compared with 1931 
when $1.63 was reported, and bear out 
predictions made in these columns last 
year as to the trend of profits in the oil 
industry. The second half yielded $1.22, 
a slight gain over the $1.13 of the first half, 
but the absence of quarterly reports 
makes it impossible to note the effects 
upon the fourth quarter net of the price 
cutting which broke out near the year- 
end. Prices are even lower at this time 
and barring reversal will seriously affect 
first quarter statements of the industry. 


UNION PACIFIC could increase earn- 
ings by $5 a share on the common upon a 
gain of only 10 per cent in gross. 


United States Steel 4 “Cc” 


The severity of the depression as affect- 
ing even the strongest steel companies 
was again emphasized last week when 
directors of Big Steel reduced the pre- 
ferred dividend due February 27 to 50 
cents a share compared with the regular 
quarterly payment of $1.75. This is the 
first interruption to the preferred divi- 
dend record since the beginning of the 
company in 1901 and is all the more 
striking in its implications because of the 
greatly enhanced position of the issue in 
the corporation’s capital structure due to 
the sweeping retirement of funded debt 
in 1929 and 1930. The fourth quarter 
loss after charges was $16.7 millions, 
bringing the indicated loss for the year to 
$71.3 millions. Last year’s drain on 
working capital is placed at about $70 
millions, which would bring the net 
figure down to $360 millions compared 
with $470 millions at the close of 1930. 
Determination to maintain unquestioned 
financial impregnability was doubtless 
the deciding factor in the dividend action, 
and complete omission is foreshadowed 
unless there is material improvement in 
earnings and outlook in the next three 
months. 


Why German Bonds Have Risen 


appointment of 
Adolf Hitler as 
chancellor of the 

German Reich was fol- 
lowed by some decline in 
the market for German 
dollar bonds. However, 
this reaction was quite 
moderate, considering the 
steady advance of this 
bond group during the last eight months 
when prices for nearly all German issues 
doubled and many enjoyed an even larger 
enhancement. 

This strength in the market for German 
dollar bonds was principally the result of 
German buying. If it had not been for 
the drastic exchange restrictions this 
repatriation of funds would certainly 
have assumed even much larger propor- 
tions. From the German economic point 
of view the repurchase of German dollar 
bonds at substantial discounts is very 
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advantageous, as it 
strengthens Germany’s 
financial position and 
automatically reduces the 
amounts to be paid 
foreigners at the time of 
maturity. 

In consideration of the 
desirability of such pur- 
chases the Reichsbank, the 
supreme guardian of foreign exchange to 
which all credits obtained in foreign 
eurrencies have to be transferred, under 
certain circumstances, has released such 
foreign currencies to German nationals. 
There are two principal markets for 
German dollar bonds, New York and 
Berlin. Quotations in the latter market 
are generally above New York, and at 
times this discrepancy was as much as 
100 per cent, but today it is substantially 
less. 

If a German exporter can prove to the 


Reichsbank that by using part of the pro- 
ceeds of his sales abroad to buy dollar 
bonds for resale at a profit at Berlin he 
is able to reduce the price of his merchan- 
dise and subsequently to undersell his 
competitors, thereby creating ‘‘addi- 
tional” exports for Germany, the Reichs- 
bank releases to him the necessary foreign 
exchange to carry out this transaction in 
German foreign bonds. 

Another case is that of the German farmer 
indebted to the Central Bank for Agri- 
culture. If he can prove imminence of 
bankruptey unless he is allowed to buy 
the dollar bonds of the Central Bank for 
Agriculture in New York at approxi- 
mately half of their par value and turn 
them in at par to reduce his debt, the 
Reichsbank releases to him also the neces- 
sary amount of foreign exchange for this 
purpose, 


The ‘‘Standstill Agreement’’ 


It is obvious that these methods are 
condemned by the American banks hold- 
ing short term credits in Germany, and 
the present negotiations for a renewal of 
the ‘‘standstill agreement’? on these 
credits is likely to cause new regulations 
for the purchase of German boads with 
funds released by the. Reichsbank. Of 
course, there has been also some bootleg 
transfer of such bonds to the Fatherland, 
but the amount of such transactions can 
not be exactly determined. 

Generally speaking, if Germans them- 
selves are eager to buy their own dollar 
bonds, the suggestion is that in their 
opinion the New York price for these 
issues does not reflect their intrinsic value, 


The 
Investors 
w~latform 


EFORE the investing public 
ean feel assured of the exis- 
tence of the fullest measures 

for its protection, THe FinanciaL 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 


investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 
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Tuer is at least one man of unusual 
perspicacity who still retains a sublime 
faith in the future of the railroads. He is 
none other than that hoary old sage of the 
transportation world, Leonore F. Loree. 
Nor is his devotion simply lip expression, 
of which so much may be heard though it 
is infrequently backed with hard cash. 
He backed his confidence with an invest- 
ment of around $20,000,000. 


For several months quiet accumula- 
tion had been noticeable in New York 
Central. The source of these purchases 
was hinted at, but not until recently 
was it officially made known that the 
actual buyer was the Delaware & Hudson, 
of which the ruling potentate is Loree. 
The average price of the 10 per cent con- 
trol of New York Central was around $20 
a share. At current quotations Loree’s 
investment about balances itself. 


Is THB acquisition of these holdings, 
Loree has again demonstrated the un- 
usual investment foresight for which he is 
noted. It will be recalled how some years 
back when the scramble began among the 
railroads to buy big stakes in competing 
properties, Loree’s bag was already well 
filled with choice selections. However, 
he did not make the mistake of his more 
ambitious rivals of holding on until it was 
too late to unload at a profit. 


Lixs the old fox he is, and sensing 
that the crazy speculation in railroad 
stocks was approaching the bursting 
point, he sold his stocks to his rivals at a 
profit of around $60 millions. That was a 
snug chest to ride with through the col- 
lapse in speculation that followed, and 
enabled the Delaware & Hudson to con- 
tinue its dividends until lately, when as a 
precaution payments were omitted. 


Tusa may be some criticism concern- 
ing the elimination of the dividend and 
the use of the company’s cash to acquire 
the property of another railroad, but it 
must be remembered that there is a 
division between current earnings and the 
use of a road’s capital so that it will re- 
bound later to its financial profit. In 
the one case it means the absorption of 
surplus whereas in the other it tends, 
when the transaction is a sound one, to 
build greater earning power for share- 
holders when recovery sets in. 


Faw will question the wisdom of Dela- 
ware & Hudson’s acquiring an important 
stake in Central. Because of its strategic 
position in the railroad transportation 
empire it is the one road which should 
first experience an upward turn. If 
Central ever gets back to where it can 
resume dividends on a five dollar basis, 
the stock could well recover a price of 
$100 a share, and it may not take so 
many years for it to reach that goal. 
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an ac- 
complishment 
would more 
than justify the 
temporary sus- 
pension of the 
D. & H. divi- 
dend. Every increase of $10 a share in 
Central will mean a profit to D. & H. of 
$5 millions. It is a prize well worth 
reaching for, but unfortunately few had 
the cash, or the courage to carry through 
such a transaction. 


Hlowsvnr, underneath this deal lies 
more important reasons than simply the 
purpose of acquiring securities to turn 
into a profit later. In the discussions 
that have been going on concerning the 
formation of the four eastern trunk line 
systems, Loree’s position was that of a 
lone wolf out of the fold. He persistently 
stood out for a fifth system with the 
result that the Central, the Pennsylvania, 
and the Baltimore & Ohio never knew 
where they stood. 


N Ow owning a large interest in one of 
his important competitors, Loree already 
has declared that he is ready to play ball. 
His falling into line removes one of the 
principal obstacles to the proposed mer- 
gers. Loree has expressed himself as 
optimistic over the future of the railroads. 
This faith is not one of hope but is based 
on sound logic which again displays the 
foresight of the sage of the railroad world. 
His conclusion is based on their necessity 
to the commerce of the country. We 
have all lost sight of that fact because we 
are dealing with abnormalities. 


Too much importance is attached to 
the loss of passenger traffic. Bus and 
motor transportation has assumed the 
shape of a devastating ogre in the minds of 
investors. But not to the vision of Loree. 
He brings out what has been well known 
to the railroads even in normal times, 
that there was never much profit in 
passenger traffic, and to most of the roads 
none at all. 


Aumosr the same thing can be said 
about the short haul business. It eats up 
too much operating expense. So Loree is 
content to let the buses have this business 
if they wish to carry it at a loss, as most of 
them are now doing with expenses mount- 
ing and volume dropping off. There is no 
way to kill off a competitor more quickly 
than to let him run away with the un- 
profitable business. 


Tus guiding hand of Delaware & Hud- 
son knows whereof he speaks, for he can 
bring forward confirming evidence that 
with the return of normal traffic the rail- 
roads will again make money. The re- 
sults of 1926 to 1929 confirm this thought, 
and in that period the roads had to meet 


Bonds 
for Investment 


Our February Bond Cir- 
cular contains an extensive 
list of bonds diversified as 
to type, maturity, yield, 
and other investment con- 
siderations. 


We shall be glad to supply 
copies of “Bonds for In- 
vestment” upon request. 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


STOCKS AND 
COMMODITIES 


Folder explaining margin require- 

ments, Commission charges and 

trading units furnished on request. 

Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 


ew York Cotton Exchange 

Members \ Chicago Board of Trade 
and other leading exchanges 


60 Beaver St. NEW YORK 15 W. 47th St. 


INVESTMENT HINTS 


and other vaiuable information on trading 
methods in our helpful booklet, sent on 
request. Ask for 


100 SHARE OR ODD LOTS 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


amas 52 Broadway, New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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COMING DIVIDEND MEETINGS 


MONDAY, FEBRUARY 6 


Hires (Chas. E.) (Cl. A) 
Lincoln Stores 
Northwestern Public Service 
Creameries of America (Pfd.) —_ (Pfds.) 


Dover Mill Ohio Oil 

Finance Service (Balt.) Publi Electric Light (Pfd.) 
Franklin, Simons (Pfd.) Welch Grape Juice 
Goodman Mfg. 


TUESDAY, FEBRUARY 7 


Aluminum Goods Mf, Pan American Pet. & Traus. 
Baton Rouge Electric (Pfd.) Pillsbury Flour Mills 

Brown Shoe Ponce Electric (Pfd.) 
Columbian Carbo: Purity Bakeries 

Co Savannah Elec. & Pr. (Pfds.) 


Socony-Vacuum 


C ishman’s Sons. Standard Oil of Neb. 
E! Paso Elec. (Del ) (Pfds.) Timken Roller Bearing 
Homestake Mini Wilcox & Gibbs Sewing Ma- 
Key West Electric (Pfd.) chine 

WEDNESDAY, FEBRUARY 8 


Kaufmann Dept. Stores (Pfd.) 


American Mfg. (Pfd.) 
Motor Finance 


Central — Public Serv. 


Coon (W. B National Sugar Refining 
Daniels & Foe Stores (Pfd.) Reliance International 
Eastman Kodak Seaboard Oil of Del. 
Gr. Northern Paper Unexcelled Mfg. 
Indianapolis Water (Pfd.) 


THURSDAY, FEBRUARY 9 
Case (J. I.) (Pfd.) Lanston Monot: Machin 
Cincinnati Wholesale Grocery National Bond & Share 
(Pfd.) Underwood Elliott onal 
Del. Bound Brook R.R. 


Union Pacific 
Florida Power (Pfds.) Victor eee 
Imperial Oil Co. 


iking Pump (Del.) 
FRIDAY, FEBRUARY 10 
Alabama Water Service Minneapolis Gas Light (Pfds.* 
American Invest. Co. of Ill. Niagara Share of Md. 


American Laundry Machinery Pacific _——— Pub. Serv. 

Atlantic Refining Co. (Pfds. 

Buffalo Niagara & Eastern Pr. U nited Picce Dye Works 
(Pfds.) Western Auto Supply 

Metal Textile (Pfd.) 


MONDAY, FEBRUARY 13 
American Dock (Pfd.) Gulf States Utilities (Pfds.) 
Bangor Hydro-Elec. (Pfds.) Schine Chain Theatres (Pfd.) 
‘anadian Pacific Ry. (Pfd.) Spencer Kellogg & Sons 
Dartmouth Mfg. (Pfd.) Western Pipe & Steel 
Eastern Minn. Power (Pfd.) 


TUESDAY, FEBRUARY 14 


Alabama Power Co. (Pfds.) Middlesex Yon" 
Alabama & Vicksburg Ry. Murphy (G. C.) Co. 
British Amer. Tobacco National Life & Accident Ins. 
El Dorado Oil Works Newberry (J. J.) 


Penick & Ford Ltd. 

Procter & Gamble (5% Pfd.) 
Reliance Mfg. 

Sedalia Water (Pfd.) 

Tide Water Power (Pfd.) 
United Fruit 


Galveston Wharf 
Walker Gooderham 


Worts 
Illinois Water Service (Pfd.) 
International Petroleum 
Kimberly-Clark 


WEDNESDAY, FEBRUARY 15 
American Cigar Liggett & Myers (Pfd.) 
American Sugar Refining Marine Midland (Del.) 
American Tel. & Tel. Metropolitan Ice (Pfd.) 
Beneficial Industrial Loan Morrell (John) & Co. 


Boston Elevated Ry. Perfect Circle 

Connecticut Elec. Service Public Service of Oklahoma 
Crown Willamette Paper (Pfd.) 

Douglas Aircraft Raybestos-Manhattan 

Elec. Bond & Share (Pfds.) Reeves (Daniel) 

Florence Stove Ruberoid Co. 

General Amer. Invest. (Pfd.) United . (Del.) 


International Salt U.S. Envelope (Pfd.) 
International Silver (Pfd.) U. S. Foil 


Irving Air-Chute Co., Inc. Vortex Cup 
Kansas City Pr. & Lt. (Pfd.) Waldorf System 
Laclede Gas Light Wellington Oil 


THURSDAY, FEBRUARY 16 
Baldwin Co. (Pfds.) Gillette Safety Razor 
Birmingham Water Works Hamilton United Theatres 
(Pfd.) Hollinger Cons. Gold Mines 
Pon Ami Co. International Harvester 
Chesebrough Mfg. 


Lily-Tulip Cup 
Colt’s Patent Fire Arms New England G. & E. (Pfd.) 


Commercial Investment ‘Indemnity 

Trust (Pfds.) People’s Drug Stores 
Continenta! Gin Standard Gas & Elec. (Pfd.) 
Engineers Pub. Serv. (Pfds.) | Texas Gulf Sulphur 
Equitable Office Bldg. Weston Electrical Inst. 

FRIDAY, FEBRUARY 17 

Abbott Laboratories May Hosiery Mills 
Armour & Co. (Del.) (Pfd.) Nassau & Suffolk Lt. (Pfd. y 
Associated Rayon (Pfd.) Quaker Oats 
Rangor & Aroostook R.R. Scott Paper 


pel 
Cincinnati Union Terminal United Gas & Elec. (Pfd.) 


(Pfd.) Wilcox-Rich (Pfd.) 
Elec. Storage Battery (Pfd.) | Wisconsin Pr. & Lt. 
Kings County Lighting Wisconsin Telephone (Pfd.) 
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almost as keen competition from their 
rivals on the country highways. 


Is FACT, in the last two months the 
railroads have already shown remarkable 
recuperative powers in the face of the 
small volume of traffic they are carrying. 
This is but an augury of what is likely 
to oceur in the railroad world in 1933 
unless complete chaos sets in. When 
Loree declares that freight is the thing for 


the railroads, he states only what every 
eapable railroad official knows. Their 
best profits come from the long haul, a 
field in which buses can not profitably 
operate in competition with the rails. 


Mors than a month ago I said in this 
column: ‘‘Watch the rails.”” They will 
give the first definite sign of the actual 
turn. They already are indicating it. 
Continue to keep a close eye on them. 


Can Auburn Justify Its High Price? 


the New York Curb Exchange to 
the Big Board, Auburn capital 
stock has well maintained its earlier-won 
reputation for volatility and wide price 
fluctuations over short periods of time 


Sr its transference in 1929 from 


‘and has been very much in the specula- 


tive limelight throughout the depression. 
On account of the small share capitaliza- 
tion, consisting of only a little more than 
200,000 shares of common preceded by 
no preferred and only $131,000 of sub- 
sidiary funded debt, the situation has 
been well suited to manipulated activity 
which has been readily augmented by the 
exceptional trend of earnings in recent 
years. 

Whereas the motor industry, with 
Auburn practically the only exception, 
has suffered an unabated earnings decline 
since 1929, as has almost every major 
industry of the country, this company 
sharply interrupted its downward trend 
in its fiscal year ended November 30, 
1931, when net was equal to $17.64 a 
share compared with $5.43 in 1930 and 
$21.23 in 1929. The unexpected vogue 
for the Auburn lines was without doubt 
an important contributing factor in 
enabling the stock to advance from a 1930 
low of 603% to a 1931 high of 29514 (nearly 
five times the previous low). The 1932 
market performance was nearly as spec- 
tacular, but in the reverse direction, the 
range being from a high of 15134 in Jan- 
uary to a low of 2834 in May with a clos- 
ing quotation for the year of 49%. Al- 
though intermittent aggressive market 
sponsorship has undoubtedly played an 
important part in the stock’s action, it 
may be readily seen that the long term 
trend in its quotations, making due al- 
lowance for its wide fluctuations, has 
conformed in a general way to the course 
of earnings. Thus, regardless of the fact 
that such a widely fluctuating stock must 
always be hazardous for both short and 
long term investors, there is ample justi- 
fication in the past record for using an 
appraisal of earnings prospects.as a gen- 
eral guide to the relative long pull at- 
traction of the issue. 

Although the history of Auburn dates 
back to 1903 and the present company 
was incorporated in 1919, it has been 
only since 1924 that it has grown to a 
position of some relative importance 
among the motor manufacturers. In that 
year cars sold totaled 2,226, from which 
point a fairly consistent growth was 
witnessed to 1929 when 23,297 units 
were placed. The first year of the de- 
pression brought a drop to 13,626 units, 
but the exceptional popularity of the 
1931 models resulted in record sales for 
that year of 34,045 cars. The 1932 mod- 
els offered many improvements, as did 
those of other manufacturers, but reten- 
tion of much the same general style of 


body design failed to continue the ad- 
vantageous competitive appeal that, had 
been enjoyed the previous year. Even 
the drastic price reductions of last June, 
ranging from nearly $300 on its 8-cylinder 
makes to more than $800 on its more 
expensive 12-cylinder models, failed to 
stimulate sufficient business to bring the 
year’s showing to a favorable basis. 
Passenger car registration figures for the 
country for the first eleven months of 
last year reveal combined Auburn-Cord 
retail sales of 11,757 units compared with 
31,278 units in the same period of 1931. 
(The above annual sales figures include 
exports.) This represents a decline of 
62 per cent, compared with a drop for 
the entire industry of about 43 per cent. 
The sharp price reductions could only 
have severely restricted profit margins, 
even allowing for substantial increases 
in sales, and the deficit of $2.14 a share 
in the August quarter, compared with 
deficit of 72 cents a share in the May 
quarter, indicates the futility of the move 
from the point of view of improvement 
of the earnings position; and the loss for 
the entire year was equal to $4.46 a share. 

Current asset position is very strong, 
precluding all likelihood of any financial 
embarrassment over the coming year or 
more. As of November 30, 1932, total 
current assets of $10.9 millions were 
33 times current liabilities and included 
eash and equivalent of $5.1 millions. Net 
working capital, after allowing for the 
small subsidiary funded debt, was equal 
to about $47 a share on the outstanding 
stock. Superficially this might suggest 
that recent market prices have been well 
below intrinsic values, but under current 
conditions there is no denying that pros- 
pective earnings over the coming year 
will be more likely to yield a clue to prob- 
able quotations than presently indicated 
asset values. 

The company’s 1933 models are priced 
in the Auburn lines from $745 to $1,845 
and in the Cord line from $2,395 to $2,595, 
f.o.b. factory. The great bulk of offerings 
is thus in the medium price class, and 
none of the lines will compete in the low 
price field where unquestionably the 
greatest potential market is to be found 
at this time. Despite internal improve- 
ments and certain design changes, the 
current offerings represent no great de- 
parture from the general styling that 
brought such phenomenal success in 1931. 
There is, however, no indication that 
there will be a recurrence of public vogue 
for this style, and unless registrations in 
the first three or four months of this 
year show an unexpected refutation of 
this judgment, it appears unlikely that 
Auburn’s 1933 record will present any 
material reversal of last. year’s results 
upon which sustained market quota- 
tions for the shares could be predicated. 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Wauen Al Capone was advised that they were not ready to have him check out at 
the Atlanta penitentiary he went back to weep on the shoulder of his room-mate, 
George Graham Rice, ex-arch stock swindler. . . . When R-K-O. was confronted with 
the receivership proceedings, its own legal department was so flabbergasted that they 
had to turn the job over to outside counsel. . . . There is a bill before the House 
proposing the coinage of one-half, cne and a half, two and three cent pieces, and who 
do you suppose is the daddy of the bill?—none other than McFadden of Pa. and of 
impeaching tendencies. . . . Gillette is hot after infringing competition and is 
issuing a new razor blade at two for a dime. . . . Leo Carr, who was mixed up in 
that $131,000 swindle of the Al-M-Ours Securities, Inc., made it easy for the Govern- 
ment prosecution by pleading guilty to thirty-two counts on two indictments. . . . 
Rumors are buzzing again on that General Motors low-priced car that will reach 
below that $350 price and there is still Ford with his threat of a $320 buggy and 
troubles with his body builders . . . . Our utilities must look to their reputations for 
ingenious application of their services, for the Swiss are heating the outdoor grand- 
stands at winter sports by electricity. . . . The doom of the ten cent fag is clearly 
seen and the leader in this field is putting a brand into the fifteen cent class for its 
future business. . . . Jack Tanguay, floor member, is getting quite a thrill out of 
buying manicures for that seedy looking peanut vendor outside the Exchange whose 
red finger nails can be seen a block away... . 


A. Newton PiumMeER, who backed up LaGuardia with the dirt about ballyhooing 
stocks, has been found guilty of stock forging of General Motors certificates and is 
facing ten years in Sing Sing. . . .Do you know that if you have deposits in the 
postal savings you might be considered a hoarder, but you can be proud of being a 
good citizen, for the fingerprinting of depositors keeps away the gangsters and gun- 
men. . . . Columbia Pictures has the lowest production costs in the talkie industry 
and is getting the most bookings for its pictures. . . . D. M. Collins, son-in-law of 
Loree, the old fox of the railroads, and who was so bullish recently on the rails, has 
given up the ghost on his commission business which has been taken over by another 
house. . . . In these cold dreary days you may find satisfaction in learning that warm 
weather will bring unwrinkable linen suits. . . . Columbia the Gem of the Uni- 
versities must now be reckoned with in national affairs, for it supplies three of Roose- 
velt’s economic advisers and has taken Technocracy into the official family. .. . 
Speaking of more illuminating reports, Swift & Co. in their 1932 report shows an 
asset in the item ‘‘ Due from directors and officers. . . . Nothing.” ... The heads 
of the tottering movie companies are in daily confabs to see if something worth 
preserving cannot be found in the heap of their troubles. ... The railroad car 
builders are running the locomotive builders a race with the former ahead, having 
sold three cars this year. . . . Greece has paid part of the interest due on her loans 
and we must either take it or consider it as adding Insull to injury. . . . Diamond 
Match has received its largest-ever contract for 750 million books of matches to 
advertise the Chi World’s Fair. . . . George S. Wheat, vice-prexy of United Aircraft, 
was almost taken in by that cable racket after he had sailed for abroad and they 
nabbed the deliverer of the message that called for $2,400. ... 


Joun N. WILtys, auto magnate, Polish Ambassador, auto magnate, is being sued 
for a million and a quarter by Mrs. Violet A. Wall for converting securities to his 
own use—sort of a wailing wall. . . . The British Isles added 66,300 telephones during 
1932 while we were losing well over a million. . . . The Federal Trade Commission 
has a scrutinizing eye on some of those so-called bureau of standards that have been 
thriving in our large department stores because they are not so standard... . 
Two of our best known mercantile agencies have the merger fever. . . . Burlington 
is experimenting with Diesel engines which so far have shown savings of 48 per ceut 
in operating costs. . . . Henry Ford has license plate V-8 on his Lincoln and Larry 
Fisher, Cadillae prexy, just plain 16 on his V-16. . . . Harold McCormick of the 
International Harvester’s gave a whistling concert over the radio tother night—now 
was it whistling for courage? ... 


N ortTH CAROLINA is having its headaches in trying to extradite the Luke Leas, for 
when the State declared their $50,000 bonds forfeited they found they had been issued 
by the Union Indemnity that had gone bust. . . . The Technocracy divorce case 
was made certain when the Techs and the Communists started shaking hands across 
the columns of a certain mag. . . . We'll soon know who is the best fisherman Presi- 
sident when Roosevelt gets back from his trip, but then fish stories and campaign 
promises always have more length than breadth—not breath. . . . Madison Square has 
un-banned sports broadcasts again after finding that this was not what was wrong with 
patronage. . . . They used to tell us money talks, but how can it when it is all bound 
and gagged in bank vaults? . . . Harvey Couch, the southern rail and utility mag- 
nate, is finding it no easy job to rescue the Reconstruction Finance Corporation. . . . 
Professor Piccard, the only man who went higher than the market, tells us that in 
the future we will heat our houses and factories by cosmic rays but for the present 
we are still on the coal standard. . . . Archibald Graustein, president of Int. Paper 
& Power, along with Ogden Mills of your treasury, are two of the largest stockholders 
in that suit against American Light & Traction. 
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Odd Lots 


Odd Lot trading furnishes 
you the means of buying the 
exact number of shares in as 
many companies as you de- 
sire. 


You will receive the same 
careful, courteous attention 
whether you buy ten shares 
or a thousand shares. 


For safety, counterbalance 
your holdings—buy Odd Lots. 


Odd Lot trading is 
fully explained in 
our booklet F. W. 563 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Office—11 West 42nd St. 


Did YOU Make Money 


during the past few months ? 
OUR CLIENTS DID!... by acting upon the 
recommendations of our weekly trading bulletin, 
‘“‘Market Action.’’ ‘‘Investment Outlook" (every 
other week) is for long-swing investors. Send for 
FREE sample copies. Or, send $1 for 4 weeks’ trial. 


BUR 


Take your choice 


at 60 


A Life Income of $200 a 
Month or $28,300 Cash 


Subject only to evidence of insur- 
ability, and in accordance with 
Company limits, you may have 
the additional choice of 
Paid-up Life Insurance of 
$20,000 and $15,760 Cash 
or 


A Paid-up Life Insurance 
Policy of $45,140 
A John Hancock $20,000 Retire- 


ment Fund Policy will make the 
above choice possible for you. 


Lire INSURANCE COMPANY 
oF BOSTON, MASSACHUSETTS 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


How much will it cost me annually 
to receive the above benefits when I am 60? 


Date of Birth 


Name 


Street and No. 


City. 
F.W. 2-33 
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TWO BARGAIN STOCKS 
TO BE BOUGHT NOW 


WE have uncovered two bargain stocks, selling 
far below their prospective value, which could 
easily double in price within a reasonable length of 
time. 

Each of these companies is a leader in its line of 
business. Each is in excellent condition in spite of 
the depression. Both are reasonably priced—one 
around $20 a share, the other below $12. Both are 
in a position to advance rapidly in the next upswing. 
You could not possibly find two more attractive 
low-priced issues. 

We have published a Stock Market Bulletin which 
reveals the names of these two bargain stocks. If 
you are looking for profits, or for a way to recover 
losses, send immediately for ‘a FREE copy of the 
above-mentioned Bulletin. No charge or obligation. 
Just address: 


INVESTORS RESEARCH BUREAU, INC. 
ate. 378, Chimes Bldg., Syracuse, N. Y. 


ODD. LOTS 


(10-20. » etc.) 
ORDERS EXECUTED IN ODD LOTS 
AND 100 SHAR LOTS SECURING 
DIVERSIFIED INVESTMENTS. 


Private Wires Direct To All Markets 


JAMES E. BENNETT & C0. 


Members: New York Stock Chicago 
Board of Trade— AU Markets 
STOCKS - BONDS - COTTON - SUGAR- RUBBER: GRAIN 
Complete Brokerage Service 
332 So. LaSalle St. Telephone Wabash 2740 


Big Bargain 
Opportunity! 


Send for FREE Bulletin FWF-4 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


She PRICE RANGER 


and inexpensive means of 
eeping record of the day-to-day price 
fuewuations individual stocks, or aver- 
ages, in a permanent and useful form for ref- 
erence. 


Write For Details 
REAMER KELLER, 53 Park Place, New York 


SECURITY SELECTIONS 


FOR INVESTORS 


Edited by Ralph E. Bach 


PREFERRED STOCKS FOR 


INVESTMENT 


N INCREASED demand for the 
A highest grade corporation bonds has 
forced the price of many such issues 
to a level where the net return to maturity 
has become relatively unattractive. In- 
vestors seeking an adequately secured 
medium for their funds to afford a more 
attractive income return have been faced 
with the alternative of making selections 
in the field of medium grade bonds, or 
preferred stocks of well established com- 
panies whose senior obligations are 
accorded the highest investment rank. 
There are available at the present time a 
number of excellent preferred stocks which 
have lagged behind the general improve- 
ment which has been witnessed in recent 
months in the market for high grade 
fixed income bearing securities. A selec- 
tion from the most attractive in this 
group is presented herewith. 


Pacific 
Gas 


Pacific Gas & Electric con- 
trols the largest group of 
public utility operating 
properties on the Pacific Coast, the sys- 
tem furnishing electricity, gas and mis- 
cellaneous services to a population up- 
wards of 2,750,000 residing in northern 
and central California. Sales of elec- 
tricity for industrial, commercial and 
domestic requirements supply the bulk of 
revenues, constituting about 75 per cent 
of the total with gas sales accounting for 
about 22 per cent. Reflecting the rapid 
growth of the territory served, both gross 
and net revenues of Pacific Gas showed 
a steady upward trend to the end of 1931, 
although a reversal in this trend was 
experienced last year as a result of in- 
tensification of depression influences, 
Decline in net income, however, was very 
moderate, the company reporting a profit 
of $16.2 millions in the nine months 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


ended September 30, 1932, as compared 
with $18.7 millions in the corresponding 
period of the previous year. The com- 
pany’s capital structure is well propor- 
tioned among bonds, preferred and com- 
mon stocks. Interim statements do not 
show total of preferred dividends dis- 
persed but in 1931 total requirements for 
this purpose (including subsidiary re- 
quirements) amounted to $7.8 millions 
as compared with net income of $24.7 
millions available. The first 6 per cent 
cumulative preferred stock (#25 par 
value) is outstanding to the extent of 
4,036,475 shares and is currently quoted 
on the New York Curb Exchange to yield 
approximately 6 per cent, an attractive 
return for an issue of such high caliber. 


P, 
of N. J. 


Public Service of New 
Jersey, together with sub- 
sidiaries, serves about 90 
per cent of the population of New Jersey 
with various utility services, the bulk of 
revenues being derived from the sale of 
electricity and gas. The territory served 
is highly industrialized and subject to 
substantial further growth under normal 
conditions. Record of the company has 
been characterized by a steady expansion 
in gross and net revenues although a slight 
recession has been experienced in the past 
year. Net income, however, has been 
maintained close to record levels and in 
the year ended November 30, 1932, was 
equivalent to $29.1 millions as compared 
with $31.4 millions in the previous twelve 
months’ period. On the combined pre- 
ferred stock outstanding earnings were 
equivalent to slightly over $18 per share. 
The $5 preferred stock is outstanding in 
the amount of 518,497 shares, is cumula- 
tive as to dividends and is non-callable. 
At current market levels (on the New 
York Stock Exchange) the issue yields 
approximately 5.7 per cent. 


oO. 
Export 


Standard Oil Export was 
formed for the purpose of 
coordinating and direct- 
ing the export business of four of the 
important subsidiaries of Standard Oil 
(N. J.), namely, Standard Oil Company 
of New Jersey, Humble Oil & Refining, 
Carter Oil and Standard Oil Company of 
Louisiana. These four companies own 
all of the common stock and jointly and 
severally guarantee the $5 preferred stock 
as to dividends and as to principal (up to 
$100 par value per share) in the event 
of liquidation. There are 764,885 shares 
of the preferred outstanding, the great 
majority of which were issued late in 
1929, in exchange for all of the outstand- 
ing stock of Anglo American Oil Com- 
pany, Ltd., the leading distributor of 
petroleum products in England. Since 


Standard Oil Export was formed to 
THE FINANCIAL WORLD 


= 
\ 
| 
= 
| 
| 
| 
| 
- 
146 


operate as a service organization for the 
Jersey subsidiaries and not for profit 
financial reports showing as income only 
dividends received from the Anglo 
American shares do not provide an ade- 
quate basis for judging investment 
merit. The strong investment status 
of the $5 preferred*stock is derived from 
the guarantee of the four subsidiary 
companies of the Jersey company. At 
current levels the issue returns approxi- 
mately 5 per cent. It is actively traded 
on the New York Stock Exchange. 


Union Pacific ranks as one 
of the major railroad sys- 
tems in the United States 
with nearly 10,000 miles of lines, and also 
derives a substantial portion of its total 
income from its holdings in non-affiliated 
companies. Income from the latter 
source has held up much better than net 
railway operating income and explains 
in part the relatively favorable showing 
of the road throughout the depression. 
The company has maintained a strong 
financial position and has no near term 
bond maturities of importance.  In- 
dicated earnings last year on the 995,431 
shares of 4 per cent rion-cumulative pre- 
ferred stock were in excess of $16 per 
share, which compared with actual re- 
sults of $26.18 per share in 1931. Al- 
though the preferred stock is non-cumula- 
tive it is entitled to a preferential divi- 
dend of 4 per cent in each fiscal year that 
any disbursements are made on the com- 
mon. Annual dividend requirements of 
$3.9 millions compare with average net 
income of $38 millions in the last ten 
years. The issue is currently quoted on 
the big board to yield 6.1 per cent. 


Union 
Pacific 


v 


The Movie Chains Drop 


Their Weak Links 


A SIGNIFICANT movement now 
under way in the exhibiting division 
of the motion picture industry has at- 
tracted little attention because public 
interest has been focused upon the finan- 
cial difficulties which, in two important 
instances, have recently culminated in 
receivership. This development is none 
other than a radical decentralization of 
several of the leading chains of motion 
picture theatres and the attempt to re- 
turn part of these properties to their 
original owners. Recently Paramount- 
Publix turned the Comerford chain back 
to its founder. And now Fox is reported 
to have consummated a deal for the return 
of the Poli chain. Warner Brothers also 
is understood to have come to an agree- 
ment with the original owners of the 
Skouras chain. In addition to these 
changes, recent receiverships will enable 
the sale of many theatres which have 
proved unprofitable. 

In other words, an overdue house- 
cleaning is being accorded all of the big 
theatre chains and by the close of this year 
whatever remains of the chain systems 
should possess a better degree of strength 
than heretofore. Some observers have 
gone so far as to predict the doom of the 
big de luxe movie palaces and believe that 
in the future theatres of small intimate 
character will be favored. This is ques- 
tionable so far as the large cities are con- 
cerned as it is already quite evident that 
at the same low price the large show 
houses can put on a much bettor enter- 
tainment than the small theatres. 
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ee 
ather, it’s 


time you 


took life easy” 


said George Ackerman 


AND THE 
EQUITABLE CASE 
METHOD SHOWED 
THE ONE PLAN 
EXACTLY FITTED 
TO THE NEEDS OF 
THIS FAMILY 


suggestions. 


The Equitable Case Method gives 
you a made-to-measure life 
insurance program 


While there are many people for whom an 
annuity would be suitable, there are many more 
for whom other forms of Equitable policies would 
be more appropriate. But in any case the indi- 
vidual’s needs are studied and a plan is recom- 
mended to fit. 

This is what is meant by the 
Case Method, the professional 
system in which Equitable 
representatives are trained. 


Thomas I. Parkinson, President. 


Kindly send explanatory booklet. 


NAME 


“You’re 65. We three children are grown and 
self-supporting. We don’t need your money. Why 
don’t you invest it so you can get the largest guar- 
anteed income from it for the rest of your life?” 


The other members of the family agreeing, 
somebody thought of Equitable service as a 
way, and it was decided to get this company’s 


Our representative studied the case, analyzing 
it in accordance with the Equitable Case Method. 
He learned that the exact amount available was 
$15,000. Out of many possible forms of policy, 
taking into account all the conditions, he recom- 
mended an Equitable Life Annuity. 


This guaranteed to Mr. Ackerman an annual 
income of $1620.15 for life. It meant a peaceful 
and secure old age for him, one in which he could 
afford some of the modest luxuries. (Contrast this 
sure income of $1620 with the return of only $750 
if the capital had been placed in 5% securities.) 


That is how the Equitable Case Method found 
the right answer to the Ackerman problem. 


THE EQUITABLE 


FAIR — JUST 


LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


SOGIETY 


MUTUAL — COOPERATIVE 


OF THE U.S. 


NATION-WIDE SERVICE 


The EQUITABLE Life Assurance Society of the United States 
393 Seventh Ave., New York, N. Y. 


I am interested in your “Case Method” of adapting life insurance to specific needs. 


33 F.W. 


ADDRESS 


AGE 
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Dividends Declared 


Regular 

Pe- Pay- Hdrs. of 
Company Rate riod a Record 
¥. Mar. 1 Feb. 17 
Feb. 1 Jan. 25 
Mar. 1 Feb. 14 
fon. 21 

ar. 
Mar. 17 


Mar. Feb. 1 

Mar. Feb. 17 

$5.00 Feb Jan, 31 

Commonwealth Ins............ Feb Jan, 25 
C'wn Corp. pf. A. . Mar Feb, 13 
Ay 37! Mar. Feb, 13 


= 


40c 
Grand Union Co. $3 pf......... 75c 


= 
B: 


Int'l Safety Razor A......... . .60¢ 
ntertype Corp. 
Jones (J. 
4% tr. ctfs. . 


©: ©: SOOOCOOOL 
= 


BEE 


Mar. 1 


pf $1.25 
Unit. Piece Dye Wks.615%pf. $1. 
Vulcan Detin. 
West. Dairy P. 


:::: 
2 


Increased 
Nor. Ins. of N.Y... 
Public Util. Corp 


Ingersoll-Rand............. 

Jones & 7% ‘oe 

Lehigh Coa! 

Hudson Pwr 


Taylor & Fenn com............ $1 
U. 8. Steel cum. pf........... 
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Competition Increasing for 
General Baking 


HE ability of General Baking to pay 
common dividends at a$2 per annum 
rate since its reorganization early in 
1931, evidences a strong trade position 
and efficient management in an industry 
perennially beset by severe competitive 
practises. Earnings of $2.59 per share of 
common were reported for 1931; but in 
the 53 weeks ended December 31, 1932, 
a decline in net income of 22 per cent was 
sustained, bringing common share earn- 
ings to $1.94 a share, or slightly below 
the dividend rate. Earnings in the last 
eleven weeks of last year were at the 
annual rate of about $1.84 a share, in a 
period when seasonal factors might have 
been expected to be favorable. 
Furthermore, that there will be no 
abatement of rather disconcerting compe- 
tition in the retail field this year is al- 
ready indicated by recent reports that 
the eastern division of the Great Atlantic 
& Pacific Tea Company has effected a 
cut from 7 to 5 cents for its 20-ounce loaf 
and expects to enlarge its output in this 


way by 15 to 25 per cent. Such chain 
store competition is one of the major diffi- 
culties which have te be met by the large 
baking companies. Another factor in the 
competitive situation is the large number 
of small local bakeries that are continually 
springing up, and shortly vanishing away 
as unsound price and accounting policies 
dissipate their small assets. 

All in all, some further decline in Gen- 
eral Baking’s earnings would not be sur- 
prising, and despite strong financial posi- 
tion, the increasing spread between in- 
come and dividend disbursements results 
in a degree of uncertainty as to future 
payments. The stock now yields about 
14 per cent, and thus reflects the proba- 
bility of at least a moderate reduction in 
the rate. Current assets at the close of 
last year totaled $7.1 millions, including 
eash of $5.3 millions, compared with total 
eurrent liabilities of $2.0 millions. The 
net working capital of $5.1 millions was 
thus in excess of the total outstanding 
funded debt of $4.8 millions. 


Air Reduction Shows 
Stability of Earnings 


quarter of 1932 with net per share 

earnings of 78 cents, 70 cents and 
74 cents respectively, Air Reduction 
practically covered dividend requirements 
for these periods. The decline to 50 
eents in the third quarter, however 
marred this record of earnings stability. 
Thus for the entire year 1932 the com- 
pany reported a net profit cf $2.3 millions, 
or $2.72 per share on the 841,288 shares of 
common stock outstanding. This issue 
represents the company’s entire capitali- 
zation; there is no funded debt or pre- 
ferred stock. 

Air Reduction, together with Union 
Carbide, accounts for about 90 per cent 
of the domestic consumption of oxy- 
acetylene gases and the corresponding 
equipment. Its best customers are the 
steel industry and the railroads, which 
in normal periods account together for 
about 60 per cent of the annual output, 
with the balance of 40 per cent being 
taken by various other industries. Con- 
sidering the decline of activity in the steel 
industry, which last year operated at the 
lowest levels since the depression started, 
and the equally sharp curtailment in the 
railroad business, the achievement of Air 
Reduction last year becomes more im- 
pressive. 

The company has always been a sub- 
stantial earner and has treated its stock- 
holders liberally, despite an ultra-con- 
servative financial policy. The record 
of gross and net income as well as divi- 
dends paid since 1926 is set forth in the 


D a the first, second and last 


following tabulation: 

Gross Net Dividends 

Income Income Paid 

$4,157,782 $2,293,760 $2,523,855 
6,261,544 3,815,410 3.785.783 
35% 8,116,424 5,250,379 3,661,897 
1929... 696,386 5,972,996 3,228,059 
1928..... 899,0 3,208,993 2J 050,398 
19277..... 4,732,706 2,412,597 532,741 
1926..... 4,699,407 2,271,841 1 118,462 


The company’s property account, in- 
cluding gas cylinders, at the end of last 


year was reported at $26.6 millions, 
against which a reserve of $15.8 millions 
or approximately 60 per cent had been 
set up. The value of the steel cylinders 
used for the shipping of the various gases 
and which are virtually indestructible, 
has been estimated at approximately $5 
millions, or nearly half the valuation of 
the company’s total properties. On the 
other hand, the high depreciation ratio 
appears to be justified inasmuch as be- 
eause of discovery of new processes 
chemical equipment cah become obsolete 
over night. But Air Reduction has 
apparently gone to the limits of con- 
servatism in this respect. 

On the basis of the number of shares 
outstanding at the end of each year (but 
allowing for the 3-for-1 split-up in 1927), 
reported charges for depreciation and per 
share earnings since 1926 have been as 
follows: 


Additions 
to Reported 

Reserves Earnings Total 
$1.96 $2.72 $4.68 
2.23 4.54 6.77 
2.48 6.32 8.80 
2,80 7.75 10.55 
2.86 4.61 7.47 
2.83 3.58 6.41 
2.98 3.61 6.59 


The company’s valuable patents and 
licenses have been carried in the books 
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since 1927 at the nominal value of $1. 
At the end of 1932 total current liabilities 
amounted to $1.8 million as against $1.6 
million on December 31, 1931. Current 
assets in the last balance sheet (as of 
December 31, 1932) were reported at $11 
millions, indicating a ratio of 8.8 to 1. 
This is a substantial reduction from the 
amount of current assets of $19 millions 
reported at the end of 1931, but results 
from a change in bookkeeping procedure 
inasmuch as in the 1932 statement the 
company regarded investments of every 
nature as fixed assets, whereas only such 
investments as have been made from 
current funds to increase the return above 
the bank interest rate were carried under 
current assets. In 1931 some of the in- 
vestments now placed under fixed assets 
were listed under current assets. 

A traditionally strong cash position 
has been maintained and cash or its 
equivalent at the end of last year 
amounted to $5.4 millions as compared 
with $5.6 millions on December 31, 1931. 

The company’s investments of over $12 
millions inelude holdings of stocks of 
affiliated or controlled companies, such as 
the Pure Carbonic Company of America, 


v 


the Commercial Acetylene Supply Com- 
pany, and U. S. Industrial Alcohol. 

Air Reduetion’s record during the last 
three depression years justifies the expec- 
tation of substantial gain in earning power 
with any significant improvement in the 
general business situation. A recovery 
of its most important sources of demand, 
such as the railroads, steels and auto- 
mobile industry is, however, a primary 
requisite for a decided upturn in its earn- 
ing trend. In view of its strong financial 
position and the large hidden reserves 
as a result of an ultra-conservative finan- 
cial policy, the company is in an excellent 
shape to ride out the storm of the current 
depression and forge ahead with the 
return of better times. For the same 
reason maintenance of the current divi- 
dend rate of $3 per annum would appear 
to be warranted, unless the management’s 
conservatism in financial matters should 
decide otherwise. Future prospects are 
doubtless discounted to some extent by 
the present price of around 50 for the 
issue, at which levels the stock is by no 
means an outstanding bargain, but a year 
or so henee should see earnings fully 
justifying current quotations. 


Shortwaving the 
Speculator’s Wallet 


$4 a share in mid-1931, Shortwave & 

Television now commands the start- 
ling price of 35 cents a share in the securi- 
ties market of the New York Produce 
Exchange. And still television seems no 
nearer than it did a year and a half ago. 
But the sponsors of television shares 
which represent new and uncertain enter- 
prises know little and care less about the 
actual development of television. It is 
their self-imposed function to find new 
lures which will inveigle the gullible out 
of their cash and _ shortwaving the 
speculator’s wallet is, perhaps, a lot 
easier than fussing with a hole in the 
ground under the guise of a gold mine 
or oil well. 

But now, let it be known, all ye who 
were duped into buying Shortwave & 
Television, against the advices in THE 
FinanciaL Wor.tp, your company has 
been merged with a newly created corpo- 
ration which carries the imposing title 
of General Electronics Corporation. High 
finance it was, for 134 shares of General 
Electronics were exchanged for each 1 
share of Shortwave & Television, but 
here is the riddle. Why is General 
Electronics quoted at $3 and Shortwave 
& Television at 35 cents a share? The 
offer of exchange has not expired and the 
only explanation is that Shortwave & 
Television has been deserted by its 
sponsors and a new crowd has taken 
hold of the market in General Elee- 
tronies. 

But Shortwave & Television is not the 
only company which was consolidated to 
form General Electronics. An old friend 
is to be found among the so-called sub- 
sidiaries. This is none other than the 
Electronic Research Corporation, which 
is the new name for Argeo Tube & Tele- 
vision Corporation, the stock of which, 
some will remember, was kicked out of 
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New Jersey by the Attorney General. 
The remaining subsidiary is Aeradio 
Corporation of America which was, in- 
corporated as recently as June, 1932, to 
expand the laboratories of one Harold 
Herbert. 

An examination of the balance sheet of 
General Electronics which was submitted 
to the New York Produce Exchange last 
August discloses that the company is 
just the promotion that might be ex- 
pected. Out of total assets of $2.9 
millions, patents and good-will are valued 
at $2.6 millions. The remaining $300,000 
of assets includes current assets of only 
$41,771, of which the staggering sum of 
$3,409 is actual cash. Appended to the 
balance sheet is a note that the company 
has since obtained $10,000 more in cash 
from sale of additional stock under 
option. The liability side of the balance 
sheet is equally unbalanced with capital 
and surplus of $2.8 millions accounting 
for practically all of the total liabilities 
of $2.9 millions. Actual plants, equip- 
ment and other physical assets are 
valued at $134,699. The value of this 
latter property, disregarding patents and 
good-will, is $3.6 millions if the company’s 
1.2 million shares outstanding are worth 
the quoted market price of $3 a share. 

And now it has become known that 
new sponsors have taken an interest in 
General Electronics with the apparent 
purpose of putting it up to even higher 
prices. Such sponsorship is not estab- 
lished in the interest of the unwary but 
rather to bring profits to the manipulator 
when he exercises his call on the stock. 
The push has just begun, but long before 
the cumbersome machinery of our securi- 
ties commissions and better business 
bureaus can bring definite action to curb 
such activity, many uninformed specula- 
tors will rush for the opportunity to hold 
the bag. 


_Bonds that can Endure 
Shrinkage of Earnings 


A study of public utility bonds shows 
earnings should be two and a half 
times interest requirements in good 
times. This allows for shrinkage in 
bad times. 


Earnings Over 3 Times Interest 


Earnings, before depreciation, avail- 
able for interest on the 414% First 
Mortgage Gold Bonds, due 1980, of 
the New York State Electric & Gas 
Corporation are now over three times 
requirements. Such a margin of earn- 
ings is reassuring to investors today. 


General Utility Securities 
Incorporated 
' 61 Broadway New York City 
Please send me Circular B5 
Name. 
Address 


Will it come? Will it make the market 
soar? 


Send for our report, free, on . 


‘Inflation and Stocks’’ 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


What IS the Outlook? 


You can keep informed as to the technical 

market position and future price move- 

ments through Wetsel Service. Send for 
booklet F.W. 32. 


A. W. Wetsel Advisory Service, Inc. 


CHRYSLER BUILDING, NEW YORK 


HOLD YOUR 
CANADIAN TRADE 


During the next six months and 
probably for a year there will be much 
re-adjustment and _ stabilization in 
Canadian trade channels. 


How will this affect you? 


If you have invested money, ma- 
terials and labour in building a profit- 
able trade in this great Dominion, you 
cannot afford to lose on your invest- 
ment through curtailing your news- 
paper advertising now. 


More than ever before your name 
should be continually before the 
Canadian buyer. 

Every day Montreal’s English- 

citizens are buying mer- 

chandise advertised in their daily 
news paper. 


The Montreal Daily Star 


“Canada’s Greatest Newspaper’’, 
Montreal Canada 
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4% Shotland & 
Dbotland 


Men’s Tailors 


15 West 4Sth St. be 
New York 


Business suits 
made to order. 
Finest imported 
cloths used exclu- 
sively Hand 
tailored, at 


1933 
Prices 


“Low-Priced Stocks a Buy?” 


Send for free copy 


Babson’s 
Reports 


and the famous 
BABSONCHART 
Div. 96-48 Babson Park, Mass. 


You Can Earn Money Now 
YOU ASK HOw? 


GrerLy by acting as special representative 
of THE FrnanciaL WorLp in your own 
community as well as in surrounding towns 
if desired. 

We have decided to add 25 energetic sub- 
scription salesmen to our staff. We suggest 
you make application at once if you wish to 
be considered in our big 1933 campaign. To 
those whose record and background are satis- 
factory, we offer a liberal commission on every 
new subscription and in addition a substantial 
bonus for every five orders. 

Write today for details and mention 
briefly your past business experience. 


H. L. Vonderlieth 
The Financial World 
53 Park Place - - New York, N.Y. 


ARE YOU 
INTERESTED in 
CANADIAN 
STOCKS, BONDS, 
MINING 
SECURITIES ? 


If so, you can get reliable news 
and dependable information by 
reading the weekly issues of 
Canada’s leading business and 
financial newspaper. 


Write for a sample copy. 
$5.00 year. 


The Financial Post 


153 University Aye. 
TORONTO, CANADA 
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Edited by A. Weston Smith, Jr. 


4 Aluminum of America — 
It is rather paradoxical when a stock like 
Aluminum Company of America can hold 
a stable price level around 50, when it is 
generally known that the annual report 
for 1932, which will not be available until 
early next April, is going to show a large 
deficit. It is apparent that many inves- 
tors have the same faith in aluminum 
which was recently expressed by Prof. 
Colin G. Fink of Columbia University, in 
a statement which predicted an ‘‘alumi- 
num age.” Because there is an almost 
limitless supply of bauxite (aluminum 
ore), it is Professor Fink’s opinion that 
the annual production of the light metal 
will rise to 600,000 tons, against the 300,- 
000 tons produced in the peak year of 
1929. He foresees the construction of all 
railway equipment, motor ears, build- 
ings, and pipe lines, as well as smaller 
accessories, of aluminum. 


AMERICAN LAUNDRY MACHIN- 
ERY appears to be in line for a readjust- 
ment of its $1.20 annual dividend rate. 


4 Black & Decker “Dr” 


Stockholders of Black & Decker Manu- 
facturing last week approved a reduction 
in the amount of capital represented by 
the 298,354 no par common shares to 
$1.5 million from $6.3 millions and the 
transfer of the remaining $4.8 millions 
to the surplus account. The action was 
taken to wipe out a balance sheet deficit 
which has been the result of unprofitable 
operations in 1931 and 1932. The com- 
mon stock is junior to only 40,000 shares 
of $25 par preferred, there being no 
funded debt outstanding. 


CLEVELAND TRACTOR has reduced 
its stated capital from $3.3 millions to 
$1.1 million. 


4 Con. Gas of Baltimore 
In furtherance of its plan to broaden its 
sphere of activities, Consolidated Gas of 
Baltimore has acquired the Consolidated 
Public Utilities Company, which supplies 
gas, water and electricity to the city of 
Westminster, Maryland, which lies about 
30 miles northwest of Baltimore. Last 
September, 1932, the property of the 
Annapolis & Chesapeake Bay Power 
Company, which supplies gas and elec- 
tricity to Annapolis, Maryland, was pur- 
chased at a receiver’s sale. The acquisi- 
tion of such properties at depression 
prices is probably a factor which has led 
the management to consider another 
voluntary rate reduction. It is under- 
stood that a new rate cut of about $500,- 
000 is now being considered and without 
formal rate hearings before the Maryland 
Public Service Commission. 


‘ 


CROCKER-WHEELER showed a _ net 
loss of $429,278 last year against a loss of 

228,346 for 1931, the increase being due to 
the heavy charge-offs. 


4 Ford of Canada ce 


The effect of the recent strike at the 
Briggs body plant has been the same upon 
Ford of Canada as on the American com- 
pany. The East Windsor, Ontario, plant 
of Ford of Canada has been at a standstill 
since the strike started because certain 
body parts are supplied by Briggs Manu- 
facturing. The announcement that the 
strike has been settled and that Briggs 
Manufacturing will resume operations 
will permit Ford of Canada to reopen. 
During the strike the East Windsor plant 
continued to tool up for production, 
recalling 1,000 men. 


EDUCATIONAL PICTURES has ar- 
ranged to distribute all shorts through Fox 
Film. 


4’General Aviation 
The proposed merger of General Aviation 
and North American Aviation, holding 
companies with assets of more than $25 
millions, calls for the acquisition of General 
Aviation’s assets by North American. 
Progress has been made on the deal but 
negotiations have not been concluded. In 
return for its assets, General Aviation 
would receive a block of stock of North 
American Aviation which would give it 
working control of the latter company. 
North American has outstanding 2.1 mil- 
lion common shares and this number 
would be increased substantially if the 
deal was effected on the basis of the terms 
now being discussed. General Aviation 
would continue in existence as a holding 
company, its principal asset being a block 
of North American Aviation shares. Gen- 
eral Motors, which holds a 40 per cent 
interest in General Aviation, would thus 
obtain through the transaction the con- 
trol of North American Aviation. 


GOLDEN CENTER MINES, the pet of 
many an erstwhile pool, has been removed 
from Curb listing. 


4Great A. & P. Tea ll 


Another threat for the bread baking com- 
panies was indicated last week in the an- 
nouncement that Great A. & P. had 
stepped up production in the Eastern 
Division of its national network of baker- 
ies from 15 to 25 per cent. The increase 
in production is being coordinated with a 
definite effort to stimulate consumption 
to a point where the larger output will be 
readily absorbed. In some quarters, how- 
ever, the move was interpreted as fore- 
casting another reduction in bread prices. 
The uncertainty with regard to the con- 
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tinuation of extra dividends by A. & P. 
has been dispelled by the declaration of 
the usual quarterly extra of 25 cents, 
payable March 1, 1933. 


GULF OIL of PA. earnings for 1932 are 
estimated at around $5 millions, or a little 
more than $1 per common share. In 1931 a 
net loss of $23.7 millions was reported. 


4 International Safety Razor “C” 
The report that Gillette Safety Razor will 
soon introduce the new ‘Truflex”’ razor 
blade to meet the competition of the so- 
called ‘“‘bootleg’”’ blades is taken as a 
direct blow at International Safety Razor, 
which for some time has enjoyed the 
domination of the low price blade field. 
The new Gillette blade will sell at two for 
10 cents, a price comparable to that of 
the ‘Fax’? and “Speedway” blades of 
International Safety Razor. It is under- 
stood that Gillette is planning no sales 
emphasis to attract attention to the 
“Truflex’’ blade but will simply distribute 
the blades through the same channels 
which International Safety Razor has 
dominated, namely the 5-and-10-cent 
stores. 


JOHNSON MOTOR’S receivership has 
been lifted and the reorganization plan 
adopted. 


4 New Haven Clock “D+” 


The report that New Haven Clock had 
resumed dividends on its preferred stock 
by the declaration of a quarterly dividend 
of $1.6214, payable February 1, 1933, 
came as a surprise as the company has 
been operating in the red during the past 
three years. As the company has given 
no indication of earnings throughout the 
past year, the annual report for 1932 is 
being anticipated with some interest. 
This statement, however, will not be 
available until early in March, 1933. 
Generally speaking, conditions in the 
electric clock field have not improved for 
competition continues keen with prices 
low. 


PRENTICE-HALL has declared a divi- 
dend of $2.25 covering all unpaid accumu- 
lations in arrears on its participating stock. 


4 Seeman Bros. 


The announcement that earnings of See- 
man Brothers for the six months ended 
December 31, 1932, were only $1.10 a 
share on the common, with 53 cents a 
share earned in the December quarter, is 
taken as an indication that the present 
$2.50 annual dividend will be subject to 
revision at the next meeting of the board 
of directors. Earnings for the December 
quarter of 1931 equalled $1.12 a share, 
thus bringing net for the six months 
period up to $1.89 a share. While the 
“White Rose”’ line of canned goods and 
packaged food products has continued to 
enjoy a stable demand, it has been neces- 
sary to cut many prices in line with similar 
brands. 


SOUTHERN PIPE LINE has cut the 
annual dividend rate on the common stock 
to a 40-cent basis, against 60 cents pre- 
viously. 


4 John B. Stetson “Dr” 
So successful was its fall campaign on the 
new low price $5 hat, that the John B. 
Stetson Company is preparing to renew 
the campaign this: spring. Newspapers 
and magazines will be used to carry the 
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message. Sales last fall are reported to 
have been 2% times as great as in the cor- 
responding period of 1931 and necessi- 
tated the increase in number of employees 
to 3,000 at the company’s Philadelphia 
plants. 


TRUNZ PORK STORES, in the face of 
a 17 per cent decline in sales, was able to 
report net income equal to $2.12 a share for 
1932, against $1.85 a share in 1931. 


4 Woolworth, Ltd. 
In commenting on the dividend policy of 
Woolworth, Ltd., W. L. Stephenson, 
chairman of the board, stated that the 
maintenance of payments on the ordinary 
shares in 1932 at the 1931 basis of 3s., 6d., 
in effect assured the future security of the 
company and its varied interests. The 
nature of the British chain of stores is 
such that a high degree of liquidity is 
necessary in order to provide funds, not 
only to allow for cash payment of mer- 
chandise in large amounts, but to finance 
a certain number of new units each year. 


The above remarks might be taken as an. 


indication that the company is planning 
to maintain the present rate during 1933. 


Y OIL & GAS has been removed from list- 
ing on the Curb; no reason was given. 


v 
How Many Companies Can 
a Director Direct? 


HE 1933 edition of the Directory of 

Directors in the City of New York, 
just published, contains 40,000 answers to 
this question, for it lists that many 
directors in substantial New York com- 
panies. 

The number of corporations any man 
can properly serve varies, of course, with 
the class and structure thereof. Where a 
parent company maintains a multitude 
of subsidiary and allied corporations, the 
directorates may run into very large 
numbers. For instance, Albert J. County, 
vice-president in charge of finance and 
corporate relations of the Pennsylvania, 
tops the 1933 Directory of Directors list 
with a total of 121 directorates. Henry L. 
Doherty, of Cities Service, is second with 
114 directorates. W. Alton Jones, also 
of the Doherty Organization, is third, with 
110 directorates. David Bernstein of 
motion picture fame holds 106 director- 
ates, and many other familiar names in 
the public utility, banking, insurance, 
railroad, real estate and investment fields 
are in the group holding from 20 to 100 
directorates, 


DIVIDENDS 


United Stores | 
Corporation 


The Board of Directors of United 
Stores Corporation has declared a 
quarterly dividend of eighty-one 
and one quarter cents (81% ¢) a 
share on the Preferred Stock of 
the corporation, payable March 15, 
1933, to stockholders of record at 
the close of business February | 


24, 1933. 
GrorRGE WATTLEY, Treasurer 
February 1, 1933 


CoMMON DiviDEND 
No. 92 


A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable March 1, 1933, 
to stockholders of record at the close 
of business February 15,1933. Checks 
will be mailed. 

The Borden Company 
E. L. Treasurer. 


REYNOLDS METALS COMPANY 
65 Broadway, New York City 


A dividend of Twenty-five Cents (25¢) a share 
on the outstanding capital stock of REYNOLDs 
Metats Company, a Delaware corporation, has 
been declared, payable March 1, 1933, to holders 
of record on February 15, 1933, 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


Wx. S. D. Woops, Assistant Secretary. 


Book Review 


SHORT SELLINC—THEORY AND PRAC- 
TICE. By Owen Taylor, 32 p. Stock 
Market Publications, New York. $1.25. 


hoe THIS study of the important sub- 
ject of short selling, the author shows 
its origin and practice, and illustrates the 
analogy between this sort of operation in 
the securities markets and the commodity 
exchanges. Short selling in foreign ex- 
change, commodities and stocks is ex- 
plained in detail, with illustrations as to 
how the various exchanges handle trans- 
actions of this kind. In the commodities 
markets, particularly, Mr. Owen brings 
out the advantages to the publie of 
hedging operations that protect the pro- 
cessor from extreme price fluctuations, 
thereby stabilizing the prices that have 
to be paid by the consumer. 
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Woolworth Income Below Dividend 


ESPITE more hopeful predictions 
based on the recent declaration of the 
60-cent quarterly dividend, payable March 
1, 1933, Woolworth failed to earn its $2.40 
annual dividend in 1932 by a margin of 
13 cents. Net income for the year 
amounted to $22.1 millions, equal after 
all charges including foreign exchange 
losses to $2.27 a share on the 9.75 millions 
common shares outstanding. This com- 
pares with net income of $41 millions, in- 
cluding a profit of $9.97 millions on the 
sales of securities, or $4.24 a share in 
1931. Actual profits from operations 
from the company’s stores in the United 
States, Canada and Cuba amounted to 
$21.5 millions, against $25.2 millions in 
1931. The income from investments, 
which includes dividends from F. W. 
Woolworth & Company, Ltd., and the 
F. W. Woolworth Company of Germany, 
totaled $6.1 millions from which losses of 
$2.5 millions on foreign exchange were di- 


rectly deducted. Not so strong was the 
financial position at the close of 1932 
with current assets of $47.7 millions in- 
cluding cash of $19.5 millions, comparing 
with current liabilities of $3.1 millions, 
At the close of 1931 current assets aggre- 
gated $59.4 millions of which $23.2 mil- 
lions was cash and current liabilities $6.8 
millions. In his annual report to the 
stockholders, President B. D. Miller an- 
nounced that 36 new stores had been 
opened during 1932 but that expansion in 
1933 would be along more conservative 
lines. He also drew away the cloak of 
mystery surrounding Woolworth’s price 
policy, with the statement that the com- 
pany will not go beyond the 20-cent top 
price established last year, nor will the 
20-cent policy be extended to the disad- 
vantage of the 5-and-10-cent lines. What 
he did not mention, however, is the action 
the directors will take when they meet to 
consider the next dividend in April. 


WEEKLY RECORD OF EARNINGS 
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1932 
Net Earnings Per Share 


12 MONTHS ENDED DECEMBER 31: 


1931 
Net Earnings Per Share 


d2,955,043 nil 1,256,431 0.96 
American Brake Shoe................ 57,379 p2.70 1,368,138 1.14 
American Commercial Alcohol......... 586,365 3.01 d597,651 nil 
072 p0.46 46,454 0.59 
Bethlehem Steel Corp. . nil 115,745 po0.12 
Cluett, Peabody........ 1 nil 1.45 
Commercial Solvents... . 5 0.50 2,118,318 0.83 
Consolidated Gas of Balt r 4.29 7,197,484 5.20 
d429,278 nil d228,346 nil 
5,567,905 p6.19 12,217,288 3.29 
Rg 26,234,778 1.82 53,190,060 4.29 
Fostoria Pressed Steel................ 8,35: 0.30 65,521 2.38 

General Railway Signal............... 634,665 1.55 1,210,253 3.33 
889,763 0.24 1,430,538 1.04 
168,918 nil 569,491 2.71 
5,656,719 1.00 9,461,698 1.69 
BY 3,428,148 2.76 5,016,481 4.14 
Minneapolis-Honeywell Regulator...... 190,323 0.51 680,524 2.90 
Montreal Light, Heat & Power......... 8,752,532 1.95 9,766,921 2.17 
nil 752,286 nil 

Ontario Manufacturing . 0.17 67,048 0.81 
Pacific 3.03 6,595,567 3.57 
Pennsylvania Water & Power..... pics 2,106 4.9 2,056,141 78 
Tennessee Electric Power ,320,48 

d142,673 nil 167,874 nil 
eee eee 211,986 2.11 184,722 1.84 
86,095 0.11 160,272 0.77 
Warren Foundry & Pipe.............. d49,786 nil 294,188 1.63 
8 MONTHS ENDED DECEMBER 31: 

Equitable Office Building.............. 941,705 1.05 1,469,908 1.64 
6 MONTHS ENDED DECEMBER 31: 

119,268 1.10 220,107 1.89 
3 MONTHS ENDED DECEMBER 31: 

285,043 nil 131,184 nil 
Canada Dry Ginger Ale............... 1,925 ee 23,560 nil 
12 MONTHS ENDED NOVEMBER 30: 

21,765 p1.62 334,590 al1.12 
6 MONTHS ENDED NOVEMBER 30: 

3 MONTHS ENDED NOVEMBER 30: 

774,749 0.16 755,150 0.15 


aon Class A Shares. p On Preferred. 4d deficit. 
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March On with America!!! 


PLEASE SHOW THIS TO SOME 


ESPITE the disappointments and hard- 
ships of one of the most severe 
depressions that this country has ever 
witnessed, the American people are blest 
with a heritage of spiritual stamina which 
will inevitably overcome all obstacles and 
lead us on to greater accomplishments and 
a more complete enjoyment of the fruits of 
our civilization than we have ever known 
before. 


But in the present strange interlude of 
economic bewilderment our people seem 
to have lost touch with the broader vision 
of our country’s evolution and have become 
unwittingly the victims of that most con- 
tagious of primitive human emotions— 
FEAR. 


The developments of the past twelve 
months have gone far toward demonstrat- 
ing that this wide-spread lack of confidence 
has been, and is, the principal impediment 
to the initiation of improvement in our 
economic life. Business and industry have 
been engaged in a thorough housecleaning 
during the past three years and are now 
prepared to build a new and greater struc- 
ture of prosperity upon a reestablished and 
sounder foundation. 


All that is needed is a rebirth of confi- 
dence and a willingness to work—and in 
both respects the responsibility and oppor- 
tunity rests upon our individual citizens. 
Let each of us reaffirm our faith in the 
integrity of our institutions and plan our 


future course upon the premise of a fuller 
and richer national life in which the lessons 
of the past may save us from the recurrence 
of former mistakes. 


The Financial World is dedicated to 
serve in its special field toward the achiev- 
ing of this broader goal, and at this crucial 
time would plead with all our citizens to 
“Keep Faith with America” by combating 
difficulties with the same courage and re- 
sourcefulness shown by our forefathers. 


Investors must now keep their ears to 
the ground and be more alert than ever 
before because many previously strong 
companies are having their assets wasted 
by the attrition of expanding operating 
deficits. 


While we can not claim infallibility, we 


are confident that during the next 12 
months we can help every investor to keep 
better informed than would otherwise be 
possible. 


The Financial World each week, to- 
gether with our invaluable monthly data 
book, Independent Appraisals of Listed 
Stocks—will prove very helpful in the 
months ahead in keeping you financially 
posted. You can also make sounder de- 
cisions by writing our confidential advice 
department when you are in doubt on any 
security. Remember our yearly price is 
not $100 but only $10.00 ($2.00 extra 
required for postage, etc., on Canadian 
and Foreign orders). 


INVESTOR FRIEND 


THIS SPECIAL OFFER TO INVESTORS EXPIRES APRIL 1ST 
(If you are already a subscriber, please show this to a friend} F-8 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10 in full payment of the fol- 
lowing special offer: 
fa} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 
data and ratings. 
{c) Free privilege of writing for advice several times each month 
by enclosing a stamped, self-addressed envelope with each Ci 
inquiry. {Each inquiry must be confined to a sing e security.} ee 


{d} Investment Programs for $2,500, $5,000, $10,000 and $25,000. 


fe} Reprints of “Sound Investment Rules,” “Handling Your Capital 
Intelligently,”’ and “Time To Buy a Fortune.” 


THE SCHWEINLER PRESS, N. Y. 
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first! 


i 1932 when financial advertisers were curbing 


expenditures and checking results more closely 


than ever before, The Financial World not only 
headed the list of the 3 leading business-financial 
magazines in financial advertising printed—but 
actually carried almost as much of this lineage as 


the other two leading magazines combined. 


Advertising in The Financial World pays! Re- 
gardless of conditions it brings results! That is 
the reason why it is first on the lists of the ma- 
jority—and shrewdest—of financial advertisers. 


They know that through the medium of The 
Financial World with its enviable reader confi- 
dence, their message reaches one of the most select 


buying groups in the country—people who have 


the means to take advantage of, and respond to, 


sound investment and service offerings. 
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